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Auditor’s Report

To the shareholders of

“GLOBAL PETROLEUM ALBANIA” sh a
Tirana, Albania

We have audited the accompanying financial statements Global Petroleum Albania sh a (“the
company”), which comprise the balance sheet as at 31 December 2008 and the statements of
income and expenditures, statement of changes in equity and cash flow statement for the year than
ended and a summary of significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant go © preparation of financial
statements that are free from material misstatement, whether due to fraud and error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in
the circumstances.

Auditor’s Responsibility

Our responsibility is to express an independent opinion on these financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. These procedures selected depend on the auditor’s judgment,
including the assessment of the risk of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of the
expressing an opinion on the effectiveness of he entity’s internal control. An audit includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting

estimates made by management as well as evaluating the overall presentation of the financial
statements.

We believe that audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.




Opinion

In our opinion, the financial statements give a true and fair view, in all materials respects, the
financial position of “Global Petroleum Albania” sh a, as of 31 December 2008, and of its financial
performance and its cash flows for the year than ended in accordance with Law 9228 dated
29.04.2004 “On Accounting and Financial Statements” and International Financial Reporting

Standards.
Emphasis of matters
We emphasize the matters as follows:
* As described in the notes to the financial statements for the year ended 31 December 2008,

the company has four Court and Administrative cases with tax authorities from the previous

years. The company has not estimated any eventual liability amount related to these cases
and hasn’t created provisions for tax expenses. We are not able to define the value of the

provisions required for the tax expenses and penalties related to court cases or appeal
processes.

“Inter BBK Auditing” sk p K Tirana April 22", 2009
Esmeralda BALLUKU/|

Partner




"GLOBAL PETROLEUM ALBANIA" sh a

Balance sheet as at 31 December 2008

(amounts in Leke)

ASSETS

Non - Current Assets
Property, Plant & Equipment
Other Intagible Assets
Investments in Associates
Trade and Other Receivables

Current Assets
Inventories
Trade Receivables
Other Current Assets

Cash and cash equivalents

Total Assets

EQUITY & LIABILITIES

Equity
Share Capital
Share Premium
Other reserves - Transition Reserve
Profit/Loss from the previous Year
Profit/Loss from the Year

Total Equity

Non-Current Liabilities
Long-term borrowings
Long-term provisions

Total Non-current liabilities
Current Liabilities
Trade and other payables
Short-term borrowings
Current portion of long-term borrowings

Short-term provisions

Total Current liabilities
Total Equity & Liabilities

Chief of Finance

Elisabeta BURDA

The Balance sheet is to be read in conjunction with the notes set out on pages __ to __ and forming

part of the financial statements.

Notes December 31, 2008 December 31, 2007
6 1,048,918,173.49 1,126,359,458.60
7 818,800.50 247,180.78
8 617,472,990.00 617,472,990.00
9 115,406,136.00 115,406,136.00

1,782,616,099.99

1,859,485,765.38

10 162,110,501.85
11 193,863,106.24
12 135,621,639.72
13 64,278,995.38

513,001,669.62
156,561,384.87
100,188,303.14
136,261,447.91

555,874,243.19

906,012,805.54

2,338,490,343.18

2,765,498,570.92

14 1,063,800,000.00
15 623,920,000.00
-209,802,685.09
-150,759,646.00
25 -327,982,016.60

1,557,530,000.00
623,920,000.00
-156,590,917.96
-666,933,192.43
22,443,546.00

999,175,652.31

1,380,369,435.61

16 132,874,258.45
0.00

112,143,915.92
0.00

132,874,258.45

112,143,915.92

17 1,196,699,544.42
-4,188.03

0.00

25 9,745,075.00

1,184,829,376.56
-3,948.87
88,159,791.70
0.00

1,206,440,431.39

1,272,985,219.39

2,338,490,342.15

2,765,498,570.92

General Manager

Nikolaos KARACHALIOS



"GLOBAL PETROLEUM ALBANIA" sh a

Income statement for the year ended 31 December 2008

(amounts in Leke)

Revenue

Cost of sales

Gross profit

Other income

Selling and Distribution costs
Administrative expenses

Other operating expenses

Operating profit
Finance income
Finance expense

Profit before tax

Income tax expense
Net result for the period

Attributable to:

Equity holders of the parent
Minority interest

Chief of Finance

Elisabeta BURDA

Notes

18
19

20
21
22
23

24
24

25

December 31, 2008

December 31, 2007

5,827,667,823.31

(5,767,873,292.92)

59,794,530.39

4,665,025,109.16
(4,505,123,855.93)
159,901,253.23

13,687,063.50
(229,168,148.95)
(102,000,368.70)

(6,289,017.50)

30,722,300.56
(102,674,456.41)

(76,108,684.63)

(61,868,815.70)

(263,975,941.26)

(50,028,402.95)

157,565,092.90
(221,225,193.49)

(327,636,041.85)

137,209,668.67
(43,449,414 52)

43,731,851.20
(21,077,543.00)

(327,636,041.85)

22,654,308.20

327,836,792.28
145,222.65

22,433,895.34
9,650.72

327,982,014.93

22,443,546.06

General Manager

Nikolaos KARACHALIOS

The Balance sheet is to be read in conjunction with the notes set out on pages __to __ and forming

part of the financial statements.



"GLOBAL PETROLEUM ALBANIA" sh a

Statement of cash flows for the years ended 31 December 2008

(amounts in Lek)

Operating activities

Profit (Loss) before taxation

Adjustments for:
Depreciation
Provisions
Investments Income
Foreign exchange loss
Interest expenses

Working capital changes:
Decrease/(Increase) of inventories
Decrease/(Increase) of trade receivables
Decrease/(Increase) of other receivables
Increase/(Decrease) of trade payables
Increase/(Decrease) of other payables

Cash generated from operations
Interest paid

Income tax paid

Net cash from operating activities
Investment activities

Acquisition of property, plant and equipment
Increase/(Decrease) of Investments

Increase/(Decrease) of Intagible asstes

Net cash used in investing activities
Financing activities
Proceeds from borrowings
Proceeds from issue of share capital
Decrease/(Increase) of due to partners
Decrease/(Increase) of the provisions
Net cash used in financing activities
Net increase/(decrease) in cash during the year

Cash on hand and at banks, beginning of the year

Cash on hand and at banks, end of the year

Chief of Finance

Elisabeta BURDA

The Balance sheet is to be read in conjunction with the notes set out on pages __to __ and forming

part of the financial statements.

December 31, 2008

December 31, 2007

(327,636,041.85)

83,169,942.49
(9,745,075.00)

221,225,193.49
13,388,081.83

350,891,167.77
(37,301,721.37)
(35,433,336.58)
(76,289,623.84)

182,268,586.94

26,760,520.80

54,731,916.00

20,477,233.60
20,377,471.00

(372,715,902.95)

(45,048,632.91)
252,315,680.15
511,716,371.70
16,998,110.20

485,612,767.59

(13,388,081.83)

168,880,505.11

(21,077,543.00)

464,535,224.59

(5,728,657.38)

(757,005.72)

(35,888,894.75)
(254,469,072.00)

27,477.00

(6,485,663.10)

(290,330,489.75)

(67,429,688.33)
(32,727,776.15)

9,745,075.00

(90,412,389.48)

(72,504,748.77)

(8,256,916.00)

(80,761,664.77)

(71,982,452.53)

93,443,070.07

136,261,447.91

42,818,376.21

64,278,995.38

136,261,447.91

General Manager

Nikolaos KARACHALIOS



"GLOBAL PETROLEUM ALBANIA" sh a

Statement of shareholders' equity for the year than ended 31 December 2007 & 2008

(amounts in Lek)

Balance at 31 December 2006

Changes in accounting policy

Restated balance

Changes in equity for 2007
Changes in accounting policy
Profit/Loss for the year 2007

Balance at 31 December 2007

Changes in accounting policy

Restated balance
Changes in equity for 2008

Decrease of share capital
Loss for the year 2008
Balance at 31 December 2008

Chief of Finance

Elisabeta BURDA

Share Capital

Share premium

Other Reserves

Attributable to equity holders of the parent

Transition Reserve

Retained Earnings

Minority Interest

Total

Total equity

1,556,855,000.00 623,920,000.00 0.00 0.00 -666,646,411.42 1,514,128,588.58 388,218.73 1,514,516,807.31

-139,981,476.14 (139,981,476.14) -60,217.93 (140,041,694.07)

1,556,855,000.00 623,920,000.00 0.00 -139,981,476.14 -666,646,411.42 1,374,147,112.44 328,000.80 1,374,475,113.24

(16,542,107.72) (16,542,107.72) (7,116.17) (16,549,223.89)

- - - 22,433,895.34 22,433,895.34 9,650.72 22,443,546.06

1,556,855,000.00 623,920,000.00 0.00 -156,523,583.87 -644,212,516.08 1,380,038,900.05 330,535.36 1,380,369,435.41

-53,193,076.45 (53,193,076.45) -18,690.68 -53,211,767.13

1,556,855,000.00 623,920,000.00 0.00 -209,716,660.32 -644,212,516.08 1,326,845,823.60 311,844.68 1,327,157,668.28
-493,942,303.90 493,942,303.90 - -

-327,490,818.57 (327,490,818.57) -145,222.65 (327,636,041.22)

1,062,912,696.10 623,920,000.00 0.00 -209,716,660.32 -477,761,030.75 999,355,005.03 166,622.03 999,521,627.06

The Balance sheet is to be read in conjunction with the notes set out on pages __to __ and forming

part of the financial statements.

General Manager

Nikolaos KARACHALIOS



Global Petroleum Albania Sh a

Notes to the financial statements for the year ended 31 December 2008
(amounts in Lek)

1. Background information

Global Petroleum Albania s.a (the Company) is established in July 1999, as a joint stock
company between Hellenic Petroleum s.a Athens, Greece, and the individuals Dimitros Gavril,
Friden Kugi, Apostol Goci, Besnik Sula.

The Company is engaged in the wholesale trade of fuels, lubricant oils and others, and performs
store house activity as well with the purpose of fuel export.

The Company’s shareholders and their respective share quotas are as follows:

Shareholders Capital value In %
1 Hellenic Petroleum S.a 1,063,342,566 99.957
2 Dimitrios Gauvril 148,932 0.014
3 Friden Kugqi 106,380 0.010
4 Apostol Goci 106,380 0.010
5 Besnik Sula 95,742 0.009
1,063,800,000 100.00

The Company is domiciled in Rruga Kavajes, Tirana Tower, No. 59, Tirana, (Albania) and has 23
employees as at 31 December 2008 (2007: 21 employees).

2. Basis of preparation
(a) Statement of compliance

The financial statements have been prepared in accordance with Albanian Accounting Standards
which are the International Financial Reporting Standards (IFRSs) as translated from the National
Accounting Council of the Republic of Albania and announced from the Minister of Finance.
Starting from 1 January 2008 the application of International Financial Reporting Standards
became the statutory requirement for the Company. The Company is an IFRS first time adopter.
An explanation of how the transition to IFRS as translated from the National Accounting Council
of the Republic of Albania has effected the reported financial position as at the opening balance
sheet on 1 January 2007, and the financial performance of the Company for the year ended 31
December 2007 is provided in Note 32.

(b) Basis of measurements
The financial statements have been prepared on the historical cost basis.
(c) Functional and presentation currency

These financial statements are presented in Albanian Lek, which is the Company’s functional
currency. All information presented in Lek has been rounded to the nearest thousand.



Global Petroleum Albania Sh a

Notes to the financial statements for the year ended 31 December 2008
(amounts in Lek)

2. Basis of preparation

(d) Use of estimates and judgments

The preparation of financial statements requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised and in any
future periods affected.

In particular, information about significant areas of estimation uncertainty and critical judgmentsin
applying accounting policies that have the most significant effect on the amount recognized in the
financial statements are described in the following paragraphs:

(i) Impairment losses on financial assets

The Company reviews its financial assets to assess impairment on a regular basis. In determining
whether an impairment loss should be recorded in the income statement, the Company makes
judgments as to whether there is any observable data indicating that there is a measurable
decrease in the estimated future cash flows from a portfolio of financial assets before the
decrease can be identified with an individual exposure in that portfolio.

This evidence may include observable data indicating that there has been an adverse change in
the payment status of the customer in the Company, or national or local economic conditions that
correlate with defaults on assets in the Company.

(ii) Determining fair values

The determination of fair value for financial assets and liabilities for which there is no observable
market price requires the use of valuation techniques as described in note 4 to the financial
statements.

(iif) Calculation of corporate income tax

Starting from 1 January 2008 the Company has applied as its statutory accounting framework the
International Financial Reporting Standards. Accordingly, the application of International Financial
Reporting Standards as translated from the National Accounting Council of the Republic of
Albania provide the basis for the underlying records when an entity is subject to corporate tax.
However, at the date of release of these financial statements there are limited guidelines on the
calculation of tax on profit following the introduction of the International Financial Reporting
Standards as a statutory framework.

Management believes that the tax on profit provision calculation is prudent given the uncertainty
of the Albanian tax environment and existing legislation in force and results of any future tax audit
will not have a significant effect on the Company’s financial position, results of operations, or cash
flows.

The accounting policies set out below have been applied consistently to all periods presented in
these financial statements.



Global Petroleum Albania Sh a

Notes to the financial statements for the year ended 31 December 2008
(amounts in Lek)

3. Significant accounting policies
(a) Foreign currency transactions

Transactions in foreign currencies are translated to the functional currency at exchange rates at
the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at
the reporting date are retranslated to the functional currency at the exchange rate at that date.
The foreign currency gain or loss on monetary items is the difference between amortized cost in
the functional currency at the beginning of the period, adjusted for effective interest and payments
during the period, and the amortized cost in foreign currency translated at the exchange rate at
the end of the period. Non-monetary assets and liabilities denominated in foreign currencies that
are measured at fair value are retranslated to the functional currency at the exchange rate at the
date that the fair value was determined. Foreign currency differences arising on retranslation are
recognized in profit or loss, except for differences arising on the retranslation of available-for-sale
equity instruments (if any).

(b) Financial instruments

Non-derivative financial instruments of the Company comprise accounts receivable, cash and
cash equivalents, and accounts payable. During the reporting periods there are no investments in
equity and debt securities in the course of the activities.

Non-derivative financial instruments are recognized initially at fair value plus, for instruments not
at fair value through profit or loss, any directly attributable transaction costs. Subsequent to initial
recognition non-derivative financial instruments are measured as described below.

A financial instrument is recognized if the Company becomes a party to the contractual provisions
of the instrument. Financial assets are derecognized if the Company’s contractual rights to the
cash flows from the fnancial assets expire or if the Company transfers the financial asset to
another party without retaining control or substantially all risks and rewards of the asset.

Normal purchases and sales of financial assets are accounted for at trade date, i.e., the date that
the Company commits itself to purchase or sell the asset. Financial liabilities are derecognized if

the Company’s obligations specified in the contract expire or are discharged or cancelled.
Cash and cash equivalents
Cash and cash equivalents comprise cash balances and current bank accounts. For the purposes

of the cash flow statement, cash and cash equivalents comprise unrestricted deposits with
maturity of three months or less from the origination date.

(b) Financial instruments (continued)
Accounts receivable

Accounts receivable are initially recognized at fair value and subsequently measured at their
amortized cost less impairment losses.

10



Global Petroleum Albania Sh a

Notes to the financial statements for the year ended 31 December 2008
(amounts in Lek)

3. Significant accounting policies (continued)
Accounts of payable obligations

Accounts of payable obligations are stated at their fair value and subsequently measured at their
amortized cost.

Borrowings and loans

Subsequent to initial recognition, borrowings and loans are stated at amortized cost with any
difference between cost and redemption value being recognized in the income statement over the
period of the borrowings on an effective interest basis.

Share capital
The share capital of the Company is recognized at par value.
Other

Other non-derivative financial instruments are measured at amortized cost using the effective
interest method, less any impairment losses.
Accounting for finance income and expense is discussed in note 3(k).

(c) Property, Plant and Equipment
(i) Recognition and measurement

Items of property, plant and equipment are stated at cost less accumulated depreciation (see
below) and impairment losses, if any.

Cost includes expenditures that are directly attributable to the acquisition of the asset. The cost of
selfconstructed assets includes the cost of materials and direct labor (if involved), any other
costs directly attributable to bringing the asset to a working condition for its intended use, and the
costs of dismantling and removing the items and restoring the site on which they are located.
Capital expenditure on assets in the course of construction is carried forward under “Construction
works in progress” and is capitalized and transferred to the appropriate asset category once
completed, from which time depreciation is applied at the rate applicable to the category
concerned.

When parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items of property, plant and equipment.

11



Global Petroleum Albania Sh a

Notes to the financial statements for the year ended 31 December 2008
(amounts in Lek)

3. Significant accounting policies (continued)
(c) Property, plant and equipment (continued)
(if) Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognized in the
carrying amount of the item if it is probable that the future economic benefits embodied within the
part will flow to the Company and its cost can be measured reliably. The costs of the day to day
servicing of property, plant and equipment are recognized in profit or loss as incurred.

(iif) Depreciation

The depreciation for lease-hold land, buildings and technical installations is calculated on a
straight-line basis, while the depreciation of other plant and equipment is calculated by using the
declining balance method, at rates, which approximate average economic useful lives.

Free-hold land and assets under construction are not depreciated. The respective depreciation
rates for the current and comparative periods are as follows:

2008
Building 5%
Machineries and equipment 7%
Transport vehicles 12.5%
Office supplies 12.5%
Office equipment 20%

The useful lives, depreciation methods and residual values, if not insignificant, of property, plant
and equipment are reassessed at the reporting date.

(d) Leased assets

Leased assets are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee. All other leases are classified
as operating leases.

Assets held under finance leases are initially recognized as assets of the Company at their fair
value at the inception of the lease or, if lower, at the present value of the minimum lease
payments.

Lease payments are apportioned between finance charges and reduction of the lease obligation
SO as to achieve a constant rate of interest on the remaining balance of the liability.

(e) Inventories

Finished goods are stated at lower of cost or net realizable value. Costs comprise direct materials
and, where applicable, direct labor cost and those overheads that have been incurred in bringing
the inventories to their present location and conditions. Net realizable value represents the
estimated selling price in the ordinary course of business, less the estimated cost to be incurred
in marketing, selling and distribution.

The cost of other inventories is based on the first-in first-out principle and includes expenditure
incurred in acquiring the inventories and bringing them to their existing location and condition.
Appropriate allowance for impairment is recognized in the income statement when there is
objective evidence that the asset is impaired.

12



Global Petroleum Albania Sh a

Notes to the financial statements for the year ended 31 December 2008
(amounts in Lek)

3. Significant accounting policies (continued)
(f) Impairment

(i) Financial assets
A financial asset is considered to be impaired if objective evidence indicates that one or more
events have had a negative effect on the estimated future cash flows of that asset.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as the
difference between its carrying amount, and the present value of the estimated future cash flows
discounted at the original effective interest rate. An impairment loss in respect of an available-for-
sale financial asset is calculated by reference to its current fair value.

Individually significant financial assets are tested for impairment on an individual basis. The
remaining financial assets are assessed collectively in groups that share similar credit risk
characteristics.

All impairment losses are recognized in profit or loss. Any cumulative loss in respect of an
available-for-sale financial asset recognized previously in equity is transferred to profit or loss.

An impairment loss is reversed if the reversal can be related objectively to an event occurring
after the impairment loss was recognized. The reversal is recognized in profit or loss.

(i) Non-financial assets
The carrying amounts of the Company’s non-financial assets, other than inventories and deferred

tax assets are reviewed at each reporting date to determine whether there is any indication of
impairment. If any such indication exists then the asset’s recoverable amount is estimated.

An impairment loss is recognized if the carrying amount of an asset exceeds its recoverable
amount.
Impairment losses are recognized in profit or loss.

Impairment losses recognized in prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed if
there has been a change in the estimates used to determine the recoverable amount. An
impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation or amortization, if no

impairment loss had been recognized.

(9) Employee benefits

Mandatory pensions

The Company, in the normal course of its business, makes payments on its own behalf and on
behalf of its employees to contribute for the mandatory pensions according to the local legislation.

The costs incurred on behalf of the Company are charged to the income statement as incurred.

Paid annual leave

The Company recognizes as a liability the undiscounted amount of the estimated costs related to
annual leave expected to be paid in exchange for the employee’s service for the period
completed.

13



Global Petroleum Albania Sh a

Notes to the financial statements for the year ended 31 December 2008
(amounts in Lek)

3. Significant accounting policies (continued)

(h) Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as
a result of a past event and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate of the amount of the
obligation can be made. If the effect is material, provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time
value of money and, where appropriate, the risks specific to the liability. Provisions are reviewed
at each balance sheet date and if it is no longer probable that an outflow of resources embodying
economic benefits will be required to settle the obligation, the provisions are reversed. Provisions
are used only for the purpose for which they were originally recognized. Provisions are not
recognized for future operating losses. Contingent assets and liabilities are not recognized.

(i) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents
amounts receivable for goods and services provided in the normal course of business, net of
discounts and sales related taxes.

Sales of goods are recognized when goods are delivered and title has passed. Revenue from
services rendered is recognized in the income statement in proportion to the stage of completion
of the transaction at the balance sheet date. The stage of completion is assessed by reference to
surveys of work performed.

(j) Reimbursement of marketing and sales costs
Reimbursements for marketing programs to promote the sale of licensed products are recognized

as revenue in the year in which the related expenses are incurred.

Reimbursement of sales costs is recognized as revenues at the same time of the sales of the
products to which it refers.

(k) Expenses

Lease payments

Payments made under operating leases are recognized in profit or loss on a straight-line basis
over the term of the lease. Lease incentives received are recognized as an integral part of the
total lease expe nse, over the term of the lease.

Minimum lease payments made under finance leases are apportioned between the finance
expense and the reduction of the outstanding liability. The finance expense is allocated to each
period during the lease term so as to produce a constant periodic rate of interest on the remaining
balance of the liability.

Finance income and expenses

Finance income comprises interest income on funds invested in bank deposits and foreign
currency gains recognized in profit or loss. Interest income is recognized as it accrues, using the
effective interest method.

Finance expenses comprise interest expense on borrowings, unwinding of the discount on

provisions, foreign currency losses, and impairment losses recognized on financial assets. All
borrowing costs are recognized in profit or loss using the effective interest method.

14



Global Petroleum Albania Sh a

Notes to the financial statements for the year ended 31 December 2008
(amounts in Lek)

3. Significant accounting policies (continued)
() Income tax expense

Income tax expense comprises current and deferred tax. Income tax expense is recognized in
profit or loss except to the extent that it relates to items recognized directly in equity, in which
case it is recognized in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates

enacted or substantively enacted at the reporting date, and any adjustment to tax payable in
respect of previous years.

Deferred tax is recognized using the balance sheet method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the
amounts used for taxation purposes. Deferred tax is measured at the tax rates that are expected
to be applied to the temporary differences when they reverse, based on the laws that have been
enacted or substantively enacted by the reporting date.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be
available against which temporary difference can be utilized. Deferred tax assets are reviewed at
each reporting date and are reduced to the extent that it is no longer probable that the related tax
benefit will be realized.

(m) New standards and interpretations not yet adopted

As previously explained in note 2.a the Company has applied IFRSs as translated from the

National Accounting Council of the Republic of Albania which enacts those standards as
published from the International Accounting Standards Board (IASB) in issue at 1 January 2007.

The Company has voluntarily applied those standards, amendments and interpretation issued by
the IASB but not translated from National Accounting Council which are in issue but not yet
effective for the year ended 31 December 2008. The standards which were pronounced but not
yet effective for the year ended 31 December 2007 have not been relevant to the Company
operations.

Also at the date of release of these financial statements a number of new Standards,
amendments to Standards and Interpretations that are published by the IASB, even not
translated, are not yet effective for the year ended 31 December 2008, and have not been applied
in preparing these financial statements. Some of these pronouncements that may be relevant to
the Company’s operations are as follows:
= Amendment to IFRS 2 Share-based Payment (effective from 1 January 2009). The
amendments to the Standard clarify the definition of vesting conditions and introduce the
concept of non-vesting conditions. Non-vesting conditions are to be reflected in grant-
date fair value and failure to meet non-vesting conditions will generally result in treatment
as a cancellation. The amendments to IFRS 2 are not relevant to the Company’s
operations as the Company does not have any share-based compensation plans.
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Notes to the financial statements for the year ended 31 December 2008
(amounts in Lek)

3. Significant accounting policies (continued)

() New standards and interpretations not yet adopted (continued)

Revised IFRS 3 Business Combinations (effective for annual periods beginning on or
after 1 July 2009) has reviewed the standard purpose and the business definition is
widened. The revised standard includes as well several significant changes including:

- All items of consideration transferred by the acquirer are recognized and measured at
fair value as of the acquisition date, including contingent consideration.

- Subsequent change in contingent consideration will be recognized in profit or loss.

- Transaction costs, other than share and debt issuance costs, will be expensed as
incurred.

- The acquirer can elect to measure any noncontrolling interest at fair value at the
acquisition date (full goodwill), or at its proportionate interest in the fair value of the
identifiable assets and liabilities of the acquiree, on a transaction-by-transaction
basis.

Revised IFRS 3 is not relevant to the Company’s operations as the Company does not
have any interests in subsidiaries that will be affected by the revisions to the Standard.
IFRS 8 Operating Segments (effective from 1 January 2009). The Standard introduces
the “management approach” to segment reporting and requires segment disclosure
based on the components of the entity that management monitors in making decisions
about operating matters. Operating segments are components of an entity about which
separate financial information is available that is evaluated regularly by the Company’s
Chief Operating Decision Maker in deciding how to allocate resources and in assessing
performance.
Currently, the Company is planning to align with the Group policies and consider the
management approach to be applied.
Revised IAS 1 Presentation of Financial Statements (effective from 1 January 2009).
The revised Standard requires information in financial statements to be aggregated on
the basis of shared characteristics and introduces a statement of comprehensive income.
Items of income and expense and components of other comprehensive income may be
presented either in a single statement of comprehensive income (effectively combining
the income statement and all non-owner changes in equity in a single statement), or in
two separate statements (a separate income statement followed by a statement of
comprehensive income). The Com pany plans to provide two separate statements for its
2009 financial statements.
Revised IAS 23 Borrowing Costs (effective from 1 January 2009). The revised Standard
removes the option to expense borrowing costs and requires the capitalization of
borrowing costs that relate to qualifying assets (those that take a substantial period of
time to get ready for use or sale). Revised IAS 23 is not relevant to the Company’s
operations as the Company does not have any qualifying assets for which borrowing
costs would be capitalized.
Amendments to IAS 27, Consolidated and Separate Financial Statements (effective for
annual periods beginning on or after 1 January 2009). The amendments remove the
definition of “cost method” currently set out in IAS 27, and instead require all dividends
from a subsidiary, jointly controlled entity or associate to be recognized as income in the
separate financial statements of the investor when the right to receive the dividend is
established. In addition, the amendments provide guidance when the receipt of dividend
income is deemed to be an indicator of impairment. The amendments to IAS 27 are not
expected to have any impact on these financial statements when adopted.
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3. Significant accounting policies (continued)

() New standards and interpretations not yet adopted (continued)

Revised IAS 27 Consolidated and Separate Financial Statements (effective for annual
periods beginning on or after 1 July 2009). In the revised Standard the term minority
interest has been replaced by non-controlling interest, and is defined as "the equity in a
subsidiary not attributable, directly or indirectly, to a parent". The revised Standard also
amends the accounting for non controlling interest, the loss of control of a subsidiary, and
the allocation of profit or loss and other comprehensive income between the controlling
and non-controlling interest. Revised IAS 27 is not expected to be relevant to the
Company'’s operations in the separate financial statements.
Amendments to IAS 32 Financial Instruments: Presentation, and IAS 1, Presentation of
Financial Statements (effective for annual periods beginning on or after 1 January 2009).
The amendments introduce an exemption to the principle otherwise applied in IAS 32 for
the classification of instruments as equity; the amendments allow certain puttable
instruments issued by an entity that would normally be classified as liabilities to be
classified as equity if, and only if, they meet certain conditions. The amendments are not
relevant to the Company’s financial statements as the Company did not issue puttable
instruments in the past.
Amendment to IAS 39, Financial Instruments: Recognition and Measurement (effective
for annual periods beginning on or after 1 July 2009). The amended Standard clarifies the
application of existing principles that determine whether specific risks or portions of cash
flows are eligible for designation in a hedging relationship. In designating a hedging
relationship the risks or portions must be separately identifiable and reliably measurable;
however inflation cannot be designated, except in limited circumstances. The
amendments to IAS 39 are not relevant to the Company’s operations as the Company
does not apply hedge accounting.
IFRIC 13 Customer Loyalty Programmes (effective for annual periods beginning on or
after 1 July 2008). The Interpretation explains how entities that grant loyalty award credits
to customers who buy other goods or services should account for their obligations to
provide free or discounted goods or services (‘awards’) to customers who redeem those
award credits. Such entities are required to allocate some of the proceeds of the initial
sale to the award credits and recognize these proceeds as revenue only when they have
fulfilled their obligations. The adoption of IFRIC 13 will not impact revenue, retained
earnings and non-current liabilities of the Company as there have been no award credits
granted to customers prior to the adoption of the Interpretation.
IFRIC 15 Agreements for the Construction of Real Estate (effective for annual periods
beginning on or after 1 January 2009). IFRIC 15 clarifies that revenue arising from
agreements for the construction of real estate is recognized by reference to the stage of
completion of the contract activity in the following cases:
o the agreement meets the definition of a construction contract in accordance with
IAS 11.3;
o the agreement is only for the rendering of services in accordance with IAS 18
(e.g., the entity is not required to supply construction materials); and
o the agreement is for the sale of goods but the revenue recognition criteria of IAS
18.14 are met continuously as construction progresses.

In all other cases, revenue is recognized when all of the revenue recognition criteria of IAS 18.14
are satisfied (e.g., upon completion of construction or upon delivery). IFRIC 15 is not relevant to
the Company’s operations as the Company does not provide real estate construction services or
develop real estate for sale.
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Notes to the financial statements for the year ended 31 December 2008
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3. Significant accounting policies (continued)

() New standards and interpretations not yet adopted (continued)

IFRIC 16 Hedges of a Net Investment in a Foreign Operation (effective for annual periods
beginning on or after 1 October 2008). The Interpretation explains the type of exposure
that may be hedged, where in the group the hedged item may be held, whether the
method of consolidation affects hedge effectiveness, the form the hedged instrument may
take and which amounts are reclassified from equity to profit or loss on disposal of the
foreign operation. IFRIC 16 is not relevant to the Company’s operations as the Company
has not designated any hedges of a net investment in a foreign operation.

IFRIC 17 Distributions of Non-cash Assets to Owners (effective prospectively for annual
periods beginning on or after 15 July 2009). The Interpretation applies to non-reciprocal
distributions of non-cash assets to owners acting in their capacity as owners. In
accordance with the Interpretation a liability to pay a dividend shall be recognized when
the dividend is appropriately authorized and is no longer at the discretion of the entity and
shall be measured at the fair value of the assets to be distributed. The carrying amount of
the dividend payable shall be re measured at each reporting date, with any changes in
the carrying amount rec ognized in equity as adjustments to the amount of the distribution.
When the dividend payable is settled the difference, if any, between the carrying amount
of the assets distributed and the carrying amount of the dividend payable shall be
recognized in profit or loss. As the Interpretation is applicable only from the date of
application, it will not impact on the financial statements for periods prior to the date of
adoption of the interpretation. Further, since it relates to future dividends that will be at
the discretion of the board of directors/shareholders and it is not possible to determine
the effects of application in advance.

IAS 40, Investment Property (effective for annual periods beginning on or after 1 January
2009). IAS 40 is amended to include property under construction or development for
future use as investment property in its definition of “investment property”. This results in
such property being within the scope of IAS 40; previously it was within the scope of IAS
16. As the Company does not deal with any investment property under construction it is
not relevant to the Company’s operation.

4. Determination of fair values

Some of the Company’s accounting policies and disclosures require the determination of fair
value, for both financial and non-financial assets and liabilities. Fair values have been determined
for measurement and/or disclosure purposes based on the following methods. Where applicable,
further information about the assumptions made in determining fair values is disclosed in the
notes specific to that asset or liability.

Trade and other receivables

The fair value of trade and other receivables is estimated as the present value of future cash
flows, discounted at the market rate of interest at the reporting date.
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Notes to the financial statements for the year ended 31 December 2008
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5. Financial Risk Management

The Company has exposure to the following risks from its use of financial instruments:
= creditrisk
= liquidity risk
=  market risk.

This note presents information about the Company’s exposure to each of the above risks, the
Company’s objectives, policies and processes for measuring and managing risk, and the
Company’s management of capital. Further quantitative disclosures are included throughout
these financial statements.

The management has overall responsibility for the establishment and oversight of the Company’s
risk management framework.

The Company’s risk management policies are established to identify and analyze the risks faced
by the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to
limits. Risk management policies and systems are reviewed regularly to reflect changes in market
conditions and the Company’s activities. The Company, through its training and management
standards and procedures, aims to develop a disciplined and constructive control environment in
which all employees understand their roles and obligations.

The Group Head Quarter oversees how management monitors compliance with the Group and
Company’s risk management policies and procedures and reviews the adequacy of the risk
management framewaork in relation to the risks faced by the Company.

The principal financial instruments of the Company consist of cash on hand and at banks, bank
overdraft, trade accounts receivable and payable, accrued and other current liabilities.

Volatility in global and Albania’s financial markets

The ongoing global financial and economic crisis has resulted in, among other things, a lower
level of capital market funding, lower liquidity levels across the banking sector, and, at times,
higher interbank lending rates and volatility in stock markets. The uncertainties in the global
financial markets have also led to bank failures and bank rescues throughout the world. The full
extent of the impact of the ongoing financial crisis is proving to be impossible to anticipate or
completely guard against.

Impact on liquidity

The volume of wholesale financing has significantly reduced recently. Such circumstances may
affect the ability of the Company to obtain new borrowings, if needed, and re-finance its existing
borrowings at terms and conditions similar to those applied to earlier transactions.

Impact on customers/ borrowers

Debtors d the Company may be affected by the lower liquidity situation which could in turn
impact their ability to repay the amounts owed. Deteriorating operating conditions for customers
may also impact management's cash flow forecasts and assessment of the impairment of
financial and non-financial assets. To the extent that information is available, management have
properly reflected revised estimates of expected future cash flows in their impairment
assessments.
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5. Financial Risk Management (continued)

(a) Credit risk

Due to the large volume and diversity of the Company’s customer base, concentrations of credit
risk with respect to trade accounts receivable are limited. The allowance for doubtful accounts
receivable is stated at the amount considered necessary to cover potential risks in the collection
of accounts receivable balances.

(b) Liquidity risk

The Company generates significant cash flows from operating activities such that it believes that
its liquidity risk is not significant. To further reduce this risk, the Company has available undrawn
credit facilities available to fund short-term cash flows, if necessary.

Market risk

Interest risk

The Company faces interest rate cash flow risk related loans and overdrafts that Company can
obtain which are at a variable rate. Management has not entered into any derivatives to hedge
this risk.

Foreign exchange risk

The Company does not face significant foreign currency risk from its normal operations. However,
it has significant Euro balances owing from its customers and owed toward its suppliers, which
exposes the Company to foreign currency risk. Management has not entered into any derivatives

to hedge this risk.
Sensitivity analysis

In managing interest rate and currency risks the Company aims to reduce the impact of short-
term fluctuations on the Company’s earnings. Over the longerterm, however, permanent
changes in foreign exchange and interest rates might have an impact on profit. At 31 December
2008 it is estimated that a change in the percentage of interest rates and a change in the value of
the Lek against other foreign currencies would not significantly impact the Company’s profit
before income tax.

Capital Management

The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and
market confidence and to sustain future development of the business. The Head Quarter
monitors the return on capital, which the Company defines as net operating income divided by
total shareholders’ equity, excluding non-redeemable preference shares and minority interests.
The management and Head Quarter also monitor the level of dividends to ordinary shareholders.

The Company seeks to maintain a balance between the higher returns that might be possible with
higher levels of borrowings and the advantages and security afforded by a sound capital position.

There were no changes in the Company’s approach to capital management during the year. The
Company is not subject to externally imposed capital requirements.
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6. Property, plant and equipment

Property, plant and equipment as at 31 December 2008 and 2007 are comprised as follows:

Historical Cost

Land

Buildings

Technical Installation
Vehicles

Others

Office Equipments
In progress

Total

Accumulated Depreciation
Land
Buildings
Technical Installation
Vehicles
Others
Office Equipments
In progress
Total

At 31 December 2007
228,443,175.50
569,048,159.00
666,285,912.00

16,038,127.00

65,196,123.27

21,113,356.46
7,431,019.78

Additions

1,113,918.00
1,950,856.00
25,000.00

1,006,226.00

641,016.00
2,240,000.00

Reclassifications

35,000.00

40,000.00

Disposals

(113,472.00)
(1,360,128.00)

(296,353.00)

At 31 December 2008
228,443,175.50
570,048,605.00
666,876,640.00

16,063,127.00

66,237,349.27

21,498,019.46
9,671,019.78

1,573,555,873.01

6,977,016.00

75,000.00

(1,769,953.00)

1,578,837,936.01

At 31 December 2007
186,844,758.84
207,841,070.24

5,871,254.93
28,257,491.39
18,382,666.23

Additions

29,789,844.00
43,076,840.00
1,797,239.00
7,709,624.00
796,395.49

Reclassifications

Disposals

(17,828.00)

(365,225.00)
(64,368.00)

At 31 December 2008
216,616,774.84
250,917,910.24

7,668,493.93
35,601,890.39
19,114,693.72

447,197,241.64

83,169,942.49

(447,421.00)

529,919,763.13
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6. Property, plant and equipment (continued)

Net book Value At 31 December 2007

Land 228,443,175.50
Buildings 382,203,400.16
Technical Installation 458,444,841.76
Vehicles 10,166,872.07
Others 36,938,631.88
Office Equipments 2,730,690.23
In progress 7,431,019.78
Total 1,126,358,631.37

Additions

Reclassifications
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Disposals At 31 December 2008
228,443,175.50

353,431,830.16
415,958,729.76
8,394,633.07
30,635,458.88
2,383,325.74
9,671,019.78

1,048,918,172.88
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(amounts in Lek)

6. Property, plant and equipment (continued)
Security

There are no items of Property, plant and equipment given as collateral for any line of credit as at
31 December 2008.

Depreciation

In the income statement depreciation is allocated in Selling and distribution costs d Lek
83,189,942.50 (2007: Lek 54,731,916.00). The annual depreciation is calculated in accordance
with Group Policies.

Other matters

Due to IFRS implementation and appliance of IFRS 1, at the end of the year the Company has
performed asset reclassification and amortization recalculation as at 1 January 2008.

The Company opinion is that there are no other matters to mention.

7. Intangible Assets

Intangible assets as at 31 December 2008, are presented as below:

Historical Cost At 31 December 2007 Additions Disposals At 31 December 2008
Computer Software 3,945,028.54 757005.72 0 4,702,034.26
3,945,028.54 4,702,034.26

Accumulated Amortisation

Computer Software 3,697,847.60 185,385.85 0 3,883,233.45
3,697,847.60 185,385.85 3,883,233.45
Computer Software 247,180.94 818,800.81
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8. Investment

The investment of Lek 617,472,990 represents the Company’s 100.00 % (2007: 100.00%)
investment in the share capital of EKO Petroleum Albania Sh.p.k., acompany of retail fuel trading
in Albania whose ultimate parent company is Global Petruleum sh a, a shareholder of the
Company. The investment is classified as available for- sale and carried at cost due to lack of
reliable estimates of the fair value of this asset. The investment as at 31 December 2008 and
2007 is composed as follows:

31 December 2008 31 December 2007
Investments at 1 January 617,472,990.00 617,472,990.00
Additions during the year - -
Investment at 617,472,990.00 617,472,990.00
Impairment loss for investment - -
Net investment at 31 December 617,472,990.00 617,472,990.00

9. Trade and other receivables

Trade and other long term receivables as at 31 December 2008 are presented as below:

31 December 2008 31 December 2007
Trade Receivables 178,987,993.89 178,987,993.89
Provision for Trade receivables (178,987,993.89) (178,987,993.89)
VAT reimbursable 115,406,136.00 115,406,136.00
115,406,136.00 115,406,136.00

In that account are classified long term debiting obligations, which relate to their classification as
non receivable within 12 months period, as it is specified in the Company’s accounting policies.
As per these policies under IFRS appliance, the Company as at 1 January 2007 has calculated
and booked the impairment of these rights, for a part of which legal claims related to their
collection are in process.

10. Inventories

Inventories at 31 December 2008 and 2007 can be summarized as follows:

31 December 2008 31 December 2007
Fuel with tax 32,678,234.96 258,654,860.12
Transit fuel 113,704,722.33 144,971,269.71
Lubricants for resale 11,725,461.65 105,599,884.83
Other materials 4,002,082.62 3,775,654.68
162,110,501.56 513,001,669.34
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11. Trade receivables

Trade receivables as at 31 December 2008 represent receivables from sales of products and
those forresale. At year end no impairment of trade receivables was recognized.

31 December 2008 31 December 2007

Trade receivables 180,341,550.19 72,898,585.12
Due from related parties 13,521,556.06 83,662,799.75
193,863,106.25 156,561,384.87

11.a Trade receivablesas at December 31, 2008, are presented as below:

31 December 2008 31 December 2007

Flladi Itd 0.00 36,585,686.95
Skenderi Itd 0.00 39,016,814.91
Adlent 0.00 1,431,196.28
Valentini Itd 4,420,014.00 (1,062,432.00)
Energia B sh p k 28,990,484.26 41,176,470.26
ADVA Sarande 0.00 3,904,166.00
Besmiri Itd 0.00 3,402,996.48
Edi petrol Itd 0.00 4,708,895.19
SoniDshpk 0.00 10,951,214.00
Vellazeria Krume Has 0.00 8,783,936.19
Other trade debtors 146,931,051.92 122,722,785.18

Total

193,863,106.24

108,475,609.41
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(amounts in Lek)
11.b. Due from related parties

The amount due from related parties represents the outstanding amount due from EKO
Petroleum Sh p k for retail sale of fuel realized during 2008.

31 December 2008 31 December 2007
EKO Petroleum ltd 13,521,556.06 83,662,799.75
13,521,556.06 83,662,799.75

12. Other current assets

Other current assets at 31 December 2008 and 2007 can be summarized as follows:

31 December 2008 31 December 2007

Prepaid income tax 87,437,600.00 51,770,057.16
VAT to be received 37,967,237.38 41,475,498.45
Tax refund receivable 10,216,802.34 4,727,174.84
Other debtors - - 2,070,972.69
Accrued expenses - 144,600.00
135,621,639.72 100,188,303.14

13. Cash and cash equivalents

The cash balances at 31 December 2008 and 2007 are composed as follows:

31December 2008 31December 2007

Resident banks in ALL 60,290,598.98 95,725,557.24
Resident banks in Forex 3,971,267.08 40,362,121.41
Bank Overdraft - 8,138.14
Cashinsafe 17,129.32 165,631.12
64,278,995.38 136,261,447.91
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14. Share capital

As at 31 December 2008 the authorized, issued and paid-up share capital of the Company is
1,063,800 shares (2007: 1,557,530 shares) with a par value of Lek 1,000 per share. The following

is the summary of share capital as at the end of each year:

Number of
% of share capital In Lek shares
Hellenic Petroleum S.a 99.957 1,063,342,566 1,063,343
Dimitrios Gavril 0.014 148,932 149
Friden Kugqi 0.010 106,380 106
Apostol Goci 0.010 106,380 106
Besnik Sula 0.009 95,742 96
100.00 1,063,800,000 1,063,800

During the year the share capital is decreased by Lek 493,730,000, presented in the legal

documents of the Company as well.

15. Share premium

Share premium represents capital contribution made by the main shareholder, Hellenic Petroleum

s.a. During 2008 the amount of this premium was Lek 623,920,000.00.

16. Borrowings

Borrowings as at December 31, 2008 are composed as per:

Long term borrowings 99,724,258.45
Current portion of long term borrowings 33,150,000.00
Total 132,874,258.45

16.1 Long term borrowings

Long term borrowings at 31 December 2008 and 2007 are composed as follows:

31 December 2008

31 December 2007

Alpha Bank Tirana 0.00 -3,948.87
NGB London 0.00 25,117,125.00
NGB Tirana 969,727.56 $ 85,248,750.00 165,780,000.00

85,248,750.00 190,893,176.13
Accrued interest 14,475,508.45 9,406,582.14

99,724,258.45

200,299,758.27
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16.2 Current portion of long term borrowings

Current portion of long term borrowings at 31 December 2008 and 2007 are composed as
follows:

31 December 2008 31 December 2007
NBG Tirana 280,272.44 % 24,638,750.00 86,972,500.00
NBG London 68,744.45 € 8,511,250.00 1,187,291.70
33,150,000.00 88,159,791.70

17. Trade and other payables

Trade and other payables at 31 December 2008 are composed as follows:

31 December 2008 31 December 2007

Trade payables a 19,974,599.30 30,562,225.57
Due to related parties b 1,175,901,974.14 1,152,850,102.43
Personnel - 687,813.00
Social security c 381,713.00 404,043.00

Sundry creditors - 132.00
Personnel income tax c 441,258.00 325,061.00
1,196,699,544.44 1,184,829,377.00

17.a Trade payables

Trade payables as at 31 December 2008 are composed as follows:

31 December 2008 31 December 2007

Valentini Itd 4,368,498.00 5,210,185.00
Fuel control laboratory 223,616.00 -

Alba Skela Construction - 5,264,148.00

Ernst & Young Albania 3,466,400.00 3,409,840.00

Others 11,916,085.30 16,678,052.57

19,974,599.30 30,562,225.57
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17.b Due to related parties

Due to related parties payable at 31 December 2008, are composed as follows:

31 December 2008 31 December 2007
Hellenic Petroleum Greece 1,166,817,006.47 1,127,582,712.57
ELPET Balcanic 5,782,117.38 5,687,772.66
EKO Petroleum ltd - 19,579,617.20
EKO - Elda Athens 3,302,850.29 -
1,175,901,974.14 1,152,850,102.43

The amount due to Hellenic Petroleum sh a, is composed of the outstanding amount from a
contract signed at the beginning of the commercial activity, a company which owns 99.99 % o
Global Petroleum Albania, to finance the purchase of fuel traded from Global Petroleum sh a. The
terms of the agreement indicate that the outstanding amount is non-nterest bearing and is
payable in equal monthly installments.

The non-current portion due towards these companies is non interest bearing and have no fixed
terms of repayment. As there is no a specified date by which these obligations must be paid, the
Management of the Gompany does not expect to settle these amounts within the following 12
months and has therefore classified these obligations as non-current.

17.c Other payables

Other payables at 31 December 2008, are composed as follows:

31 December 2008 31 December 2007

Personnel - 687,813.00
Social contributions 381,713.00 404,043.00
Sundry creditors - 132.00
Personnel income tax 441,258.00 325,061.00
822,971.00 1,417,049.00
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18. Revenue

The operating revenue reflected in the accompanying statements of income is analyzed as

follows:

D2 NAFTE with Tax

SP SUPER PLUS BENZINE with tax
D1 EURO DIEZEL with tax

D2 NAFTE without tax

SP SUPER PLUS BENZIN without tax
D1 EURO DIEZEL without tax
LUBRIFICANTS With tax

19. Cost of goods sold

Cost of materials is composed as follows:

Purchase of other materials
Purchase of energy, steam and water
Purchase of goods, services

Other purchases

Rent

Maintenance and repair

Other expenses

Personnrel outside the entity

Services

Shpenzime per kongesione, patenta, licensa
dhe té ngjashme

Communication and phone expenses
Transport

Tax and custom expenses

Excise expenses

Provision for Impairment of inventory

31 December 2008

31 December 2007

9,550,776.15
3,009,192,334.99
1,016,191,152.00
1,168,014,679.50
802,517.59
588,115,438.08
35,800,925.00

1,920,116,970.00
1,080,512,430.00
986,523,140.00
1,296,730.00
40,269,269.14
604,160,319.02
30,946,251.00

5,827,667,823.31

4,663,825,109.16

2008

2007

300,190,859.43
650,796.00
4,032,992,770.84
20572,558.20
3,942,275.22
5,454,263.17
3,866,411.40
1,422,448.40
4,383,333.00

672,962.00
141,224.46
3,040,810.00
16,692,272.00
1,323,464,936.00
50,926,736.05

(370,453,200.05)
409,080.00
3,174,569,443.77
15,874,654.90
4,183,588.80
4,077,061.50

3,860,000.00

860,400.00

300,830.01

690,900.00
16,233,454.00
1,654,517,643.00

5,767,873,292 .97

4,505,123,855.93
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20. Other income

Other income is composed as follows:

Rent

Other incomes Air BP

Other incomes

Fitim nga shitja e letrave me vleré
Incomes from assets revaluation

21. Sales and distribution Costs

Sales and distribution costs of 2008 and 2007, are composed as follows:

Services from third parties
Personnel outside the entity
Advertising and other expenses
Per diems and allowances
Communication and phone expenses
Transport

Other taxes

Salaries

Social Security

Receptions and gifts

Annual depreciation

Annual amortisation

2008 2007
1,200,000.00 1,200,000.00
10,852,250.84 -
61,965.00 1,424,101.21
123,377.95 -
1,103,496.00 29,087,437.21

13,341,089.79

31,711,538.42

2008 2007
98,621,822.90 2,404,392.80
492,860.00 1,232,982.80
113,460.00 -
92,983.38 -
180,000.00 -
43,125,140.67 32,984,772.81
80,666.00 -
11,370,127.00 10,922,067.00
1,545,199.00 1,443,551.00
493,820.00 488,044.00
72,866,684.00 53,198,646.00
185,386.00 -

229,168,148.95

102,674,456.41
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22. Administrative expenses

Administrative expenses for the years 2008 and 2007 are composed as follows:

Supplies

Other purchases

Services from third parties

Rent

Insurance expense

Other expenses

Personnel outside the entity
Licenses expense

Travel and per diems
Communication and phone expenses
Other taxes

Salaries

Social Security

Other Contributions

Other expenses related to personnel
Receptions and gifts

Fines and penalties

Annual depreciation

23. Other operating expenses

Other operating expenses are composed as follows:

Rent

Maintenance and repairs
Other expenses

Travel and per diems

NBV of non current assets sold
Fines and penalties

Other expenses

2008 2007
291,020.00 334,511.00
6,675,867.20 4,752,194.60
5,871,414.00 3,358,280.00
7,514,570.07 6,926,598.64
426,447.80 522,347.00
7,491,471.35 -
17,236,587.17 17,273,798.75
263,072.00 453,052.00
6,297,852.08 1,698,431.65
4,283,016.67 4,301,157.37
1,320,132.00 1,939,207.62
21,092,263.00 31,058,247.00
1,402,996.00 1,777,759.00
100,000.00 -
1,153,833.87 -
495,300.00 170,330.00
9,781,267.00 9,500.00
10,303,258.49 1,533,270.00

102,000,368.70

76,108,684.63

2008 2007
4,874,006.63 3,940,991.67
- 1,179,328.95
- 42,008,330.96
- 4,561,046.55
684,779.00 3,170,727.00
- 289,063.00
730,231.87 6,719,327.57
6,289,017.50 61,868,815.70
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24. Finance income and expense

Finance income and expense are composed as follows:

Bank charge
Interest expense
Net foreign exchange losses
Realised
Un-realised
Net foreign exchange losses

Net foreign exchange gains
Realised
Un-realised
Interestincome

25. Income tax expense

2008

2007

3,249,557.94
13,388,081.83
204,477,502.58
200,915,025.22
2,912,635.24
110,051.14

23,071,943.73
20,377,470.79
18,019,088.31

2,358,382.48

221,225,193.49

43,449,414.52

157,219,119.19
140,863,658.69
16,355,460.50
345,973.71

136,998,906.53
136,998,906.53

210,762.14

157,565,092.90

137,209,668.67

The following is a reconciliation of income taxes calculated at the applicable tax rate to income

tax expense.

Recognized in the income statement:

Profit before tax
Non-deductible expenses
Profit (Loss) before tax

Income tax expense for the year
Current year financial result

10%

2008

327,982,015.61
104,080,153.00
432,062,168.61

0.00 20%

327,982,015.61

Income tax in Albania is assessed at the rate of 10% (2007: 20%) of taxable income.

2007

43,521,088.00
43,782,098.00
87,303,186.00

21,077,543.00

26,060,450.80
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In order to define the net result of the year 2008, the Company has done the necessary
adjustments specified in the law on income tax, considering as non-deductible expenses with the

purpose of fiscal result definition, which are presented as below:

2008

Fines and penalties 36,192
Receptions and gifts 8,204,920
Provision from tax revaluation 9,745,075
Expenses with non-regular documents 25,841,695
Depreciation which exceeds fiscal rates 9,325,535
Provision for spare parts and consumables 50,926,736

104,080,153

26. Information for the employees

Average number of the employees (excluding executive directors) and the related expenses

during the years are composed as follows:

2007 2008
Number of employees 21 23
2008 2007
Salaries 32,462,390.00 41,980,314.00
Social Security 2,948,1195.00 3,221,310.00

45,201,624.00

27. Contingencies and commitments

Capital commitments

The company as at 31 December 2008 has no contractual commitments.

Legal proceedings

Dispute with tax authorities

In regard to dispute with tax authorities, we will provide information in the near future.
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28. First time IFRSs appliance

Explanation of transition to IFRSs

As stated in note 2(a), these are the Company’s first financial statements prepared in accordance
with IFRSs translated from the National Accounting Council of the Republic of Albania. For the
purpose of this note IFRS are meant to represent IFRSs translated from the National Accounting
Council of the Republic of Albania. The accounting policies set out in note 3 have been applied in
preparing the financial statements for the year ended 31 December 2008, the comparative
information presented in these financial statements for the year ended 31 December 2007 and in
the preparation of an opening IFRS balance sheet at 1

January 2007 (the Company’s date of transition). In preparing its opening IFRS balance sheet,
the Company has adjusted amounts reported previously in financial statements prepared in
accordance with its old basis of accounting (previous GAAP).

29. Subsequent events
(i) Tax Legislation

Effective from 1 January 2009 the Albanian Parliament approved Law No0.10072 dated
09.02.2009 on Some Amendments to Law N0.8438 dated 28.12.1998 on Income Tax which is
expected to be published and enacted. With these amendments, the Republic of Albania will
incorporate any impact due to the introduction of the International Financial Reporting Standards
or the National Accounting Standards as the basis for the underlying records when an entity is

subject to corporate income tax.
(ii) Other

The management of the Company is not aware of any other events after the balance sheet date
that would require either adjustments or additional disclosures in the financial statements.
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