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Auditor's Report

To the shereholders of
"EKO Petroleum Albania Sh a'sh p k

Tirana, Albania

Wc haveaudited fhe accompanying financial statements of ..EKO petsoleum,, Albania sh p k (..the
company"), which comprise the balance sheet as at 3l Deccmber 2008 and the stabments of
income and expenditures, statement of cha.ngcs in equity and cash flow statement for rhc year man
ended and a sumnary o I srgi ficanr accounhng policies and orher explaMtory nok..

Ma agement's Responsibilirt for the Fiturnciltl Statenents

Management is responsible for the preparafion and fair Fescntation of thcse fnancial statements in
accorda.Dce with lnteoational Financial Reporting Srandar&. This resporsibiliry includes:
dcsjgning, implementing and mainhjning intemal control relevant go to prepantion ;f financial
statements that arc liee from matoial misstat€ment, whether duc to fiaud a.rjd elrorl selectins and
applying appropriate accounting policies; and makDg acrountjng esrimares that are reasonab-le in

Aud i to r's Res p ons i b ilit,

Out respoffibility is to expless an independent opinion on these financial statemen({ ba.sed on our
audit- We conducted our audit in accordancc with tDtemational Stardards on Auditins. Those
standards rcquire that we comply with ethical requiremenb and plan and perfom the audir 

-to 
obtain

reasonable assumnce whether lhc fiidncial shrcmens are licc ofmareriaimrssraremenr.

An audit involves performing procedures to obtain audit evidence about the amormts and
disclosures in ihe financbl slatcments. These procedu€s selocted dep€nd on the auditor,s judgmenl
including the assessmenr of the risk of material misstatement of the financial statemen8, whether
due to liaud or error. ln making those risk assessments, the auditor considers intemal conror
relevant to the entiq?'s Feparation ad fair pr€sentation of the financial statLnents in order m
design audit procedures rhat are appropriate in the circumstaft€s, but not for the DurDos€ of the
exprEssing an opinion on the effectivcness of the enriry's internat control. An ;udjt ncludes
evaluating the appropriateness of accounting policics used and rhe reasonablmess of accormtins
estiftates madc by managern€nt as well as evaluating the ovenll plesentatioll of the financiil

We believe that audit evidence wc have obtained is sufrcient and appropriate to provid€ a basis for
our audit oDirion.



-- 
TnaraaK,qulitttg"ip E

Opinion

In our opiniorl drc financial statem€nts give a true and fair view, in all materials rcspects, the
ffmncial pooition of 'EKO Peiroleum Albonia" sh p I as of 3l December 2m8, aDd of its financial
perfornance and its cash flows for tlre year '.-'r ended in accordance with law 9?29 &td
29.U.2W 'On Accormting and Financial Stat€m€nts" and Intemational Financial Reporting
Stondafids.

"h tufq9Knulitiflg"t6? 4

Esmeraldr

Partner

Tirara April 2/d, 2009



"EKO PETROLEUM ALBANIA" sh p k 

Balance  sheet as at 31 December 2008

(amounts in Leke)

Notes December 31, 2008 December 31, 2007

ASSETS
Non - Current Assets

Property, Plant & Equipment 6 380,913,395.82                           400,074,970.91                       

Other Intagible Assets -                                               70,000.00                                

Trade and Other Receivables 7 -                                               -                                          

380,913,395.82 400,144,970.91
Current Assets

Inventories 8 22,371,859.16                             23,195,336.26                         
Trade Receivables 9 22,279,865.85                             46,516,259.61                         
Other Current Assets 10 53,010,449.93                             58,616,240.43                         
Cash and cash equivalents 11 18,512,039.00                             48,098,521.10                         

116,174,213.94 176,426,357.40

Total  Assets 497,087,609.76 576,571,328.31

EQUITY & LIABILITIES  
Equity

Share Capital 12 617,472,990.00                           617,472,990.00                       
Translation Reserve 1,485,551.60                               1,485,551.60                           
Other reserves 2,700,303.05                               2,846,431.60                           
Profit/Loss from the previous Year (137,997,384.39)                          (126,073,176.91)                      
Profit/Loss from the Year 21 (4,822,299.09)                              (11,924,207.48)                        

Total Equity 478,839,161.17 483,807,588.81

Non-Current Liabilities
Long-term borrowings -                                               -                                          

Total Non-current liabilities 0.00 0.00

Current Liabilities
Trade and other payables 13 18,248,448.58                             92,763,739.49                         
Short-term borrowings -                                               -                                          

Total Current liabilities 18,248,448.58 92,763,739.49

Total Equity & Liabilities 497,087,609.75 576,571,328.30

Chief of Finance General Manager

Esmeralda KOVAÇI Nikolaos KARACHALIOS

The Balance sheet is to be read in conjunction with the notes set out on pages __ to __ and forming
part of the financial statements.



"EKO PETROLEUM ALBANIA" sh p k
Income statement for the year ended 31 December 2008

(amounts in Leke)

Notes December 31, 2008 December 31, 2007

Revenue 14 597,709,826.69                        523,279,993.31                     

Cost of sales 15 (576,779,087.68)                      (470,025,003.84)                    

Gross profit 20,930,739.01                         53,254,989.47                       
Other income 16 41,567,213.86                         17,649,216.56                       
Selling and Distribution costs 17 (29,597,912.13)                        (28,912,722.00)                      
Administrative expenses 18 (34,294,825.44)                        (33,814,010.41)                      
Other operating expenses 19 (3,467,317.68)                          (19,893,208.80)                      

Operating profit (4,862,102.38)                          (11,715,735.18)                      
Finance income 20 347,878.75                              148,626.19                            
Finance expense 20 (308,075.46)                             (357,098.49)                           

Profit before tax 21 (4,822,299.09)                          (11,924,207.48)                      
Income tax expense 21 -                                           -                                        

Profit for the period 21 (4,822,299.09)                          (11,924,207.48)                      

Chief of Finance General Manager

Esmeralda KOVAÇI Nikolaos KARACHALIOS

The Balance sheet is to be read in conjunction with the notes set out on pages __ to __ and forming
part of the financial statements.



"EKO PETROLEUM ALBANIA" sh p k

Statement of cash flows for the years ended 31 December 2008

(amounts in Lek)

December 31, 2008 December 31, 2007

Operating activities

Profit (Loss)  before taxation (4,822,299.09)                     (11,924,207.48)                    

Adjustments for:

        Depreciation 22,049,545.00                    23,702,202.00                     

        Investments Income -                                       

        Foreign exchange (gain)/loss -                                       

        Interest expenses -                                       

Working capital changes:

        Decrease/(Increase) of inventories 823,477.10                         2,970,677.21                       

        Decrease/(Increase) of trade receivables 24,236,393.76                    (26,260,832.01)                    

        Decrease/(Increase) of other receivables 5,605,790.50                      9,558,236.93                       

        Increase/(Decrease) of trade payables (74,515,290.91)                   (224,112,791.99)                  

        Increase/(Decrease) of  other payables -                                       

Cash generated from operations (26,622,383.64)                   (226,066,715.34)                  

Interest paid -                                       

Income tax paid -                                       

Net cash from operating activities (26,622,383.64)                   (226,066,715.34)                  

Investment activities

        Acquisition of property, plant and equipment (2,887,969.91)                     6,677,673.17                       

        Increase/(Decrease) of  Investments -                                       

        Increase/(Decrease) of  Intagible asstes 70,000.00                           -                                       

Net cash used in investing activities (2,817,969.91)                     6,677,673.17                       

Financing activities

        Proceeds from borrowings -                                       

        Proceeds from issue of share capital (146,128.55)                        257,315,503.60                   

        Decrease/(Increase) of due to partners -                                      -                                       

        Decrease/(Increase) of the provisions -                                      -                                       

Dividends paid -                                      -                                       

Net cash used in financing activities (146,128.55)                        257,315,503.60                   

Net increase/(decrease) in cash during the year (29,586,482.10)                   37,926,461.43                     

Cash on hand and at banks, beginning of the year 48,098,521.10                    10,172,059.63                     

Cash on hand and at banks, end of the year 18,512,039.00                    48,098,521.10                     

Chief of Finance General Manager

Esmeralda KOVAÇI Nikolaos KARACHALIOS

The Balance sheet is to be read in conjunction with the notes set out on pages __ to __ and forming

part of the financial statements.



"EKO PETROLEUM ALBANIA" sh p k
Statement of shareholders' equity for the year than ended 31 December  2007 & 2006
(amounts in  Lek)

Share Capital Share premium Other Reserves Transition Reserve Retained Earnings Total equity

Balance at 31 December 2006 363,003,918.00 0.00 0.00 1,485,551.60 -126,073,176.91 238,416,292.69

Changes in accounting policy 2,846,431.60 2,846,431.60

Restated balance 363,003,918.00 0.00 0.00 4,331,983.20 -126,073,176.91 241,262,724.29

Changes in equity for 2007

Increase/Decrease of Share Capital 254,469,072.00 254,469,072.00

Profit/Loss  for the year 2007 0.00 0.00 0.00 -11,924,207.48 -11,924,207.48 

Balance at 31 December 2007 617,472,990.00 0.00 0.00 4,331,983.20 -137,997,384.39 483,807,588.81

Changes in accounting policy -146,128.55 -146,128.55 

Restated balance 617,472,990.00 0.00 0.00 4,185,854.65 -137,997,384.39 483,661,460.26

Changes in equity for 2008

Profit/Loss  for the year 2008 -4,822,299.09 -4,822,299.09 

Balance at 31 December 2008 617,472,990.00 0.00 0.00 4,185,854.65 -142,819,683.48 478,839,161.17

Chief of Finance General Manager

Esmeralda KOVAÇI Nikolaos KARACHALIOS

The Balance sheet is to be read in conjunction with the notes set out on pages __ to __ and forming

part of the financial statements.
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EKO Petroleum Albania Sh p k 
Notes to the financial statements for the year ended 31 December 2008 
(amounts in Lek) 
 
 
1. Background information 
 
EKO Petroleum Albania ltd. (the Company) is established in December 15, 1999, as a limited  
company owned by Global Petroleum Albania s.a. 
 
The Company is engaged in the commerce of fuels, lubricant oils and others, with the purpose of 
fuel retail etc. 
 
The Company’s shareholders and their respective share quotas are as follows: 
 

 Shareholders  Capital  value  In % 

1 Global Petroleum Albania Sh a  617,472,990  100.00 

      

   617,472,990  100.00 

 
The Company is domiciled in Rruga Kavajes, Tirana Tower, No. 59, Tirana, (Albania) and has 4 
employees as at 31 December 2008 (2007: 4 employees).  
 
2. Basis of preparation 
 
(a) Statement of compliance  
 
The financial statements have been prepared in accordance with Albanian Accounting Standards 
which are the International Financial Reporting Standards (IFRSs) as translated from the National 
Accounting Council of the Republic of Albania and announced from the Minister of Finance.  
Starting from 1 January 2008 the application of International Financial Reporting Standards 
became the statutory requirement for the Company. The Company is an IFRS first time adopter. 
An explanation of how the transition to IFRS as translated from the National Accounting Council 
of the Republic of Albania has effected the reported financial position as at the opening balance 
sheet on 1 January 2007, and the financial performance of the Company for the year ended 31 
December 2007 is provided in Note 32. 
 
(b) Basis of measurements 
 
The financial statements have been prepared on the historical cost basis. 
 
(c) Functional and presentation currency 
 
These financial statements are presented in Albanian Lek, which is the Company’s functional 
currency. All information presented in Lek has been rounded to the nearest thousand.  
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EKO Petroleum Albania Sh p k 
Notes to the financial statements for the year ended 31 December 2008 
(amounts in Lek) 
 
2. Basis of preparation 
 
(d) Use of estimates and judgments 
 
The preparation of financial statements requires management to make judgments, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets, 
liabilities, income and expenses. Actual results may differ from these estimates. 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognized in the period in which the estimate is revised and in any 
future periods affected. 
In particular, information about significant areas of estimation uncertainty and critical judgments in 
applying accounting policies that have the most significant effect on the amount recognized in the 
financial statements are described in the following paragraphs: 
 
(i) Impairment losses on financial assets 
 
The Company reviews its financial assets to assess impairment on a regular basis. In determining 
whether an impairment loss should be recorded in the income statement, the Company makes 
judgments as to whether there is any observable data indicating that there is a measurable 
decrease in the estimated future cash flows from a portfolio of financial assets before the 
decrease can be identified with an individual exposure in that portfolio. 
This evidence may include observable data indicating that there has been an adverse change in 
the payment status of the customer in the Company, or national or local economic conditions that 
correlate with defaults on assets in the Company. 
 
(ii) Determining fair values  
 
The determination of fair value for financial assets and liabilities for which there is no observable 
market price requires the use of valuation techniques as described in note 4 to the financial 
statements. 
 
(iii) Calculation of corporate income tax 
 
Starting from 1 January 2008 the Company has applied as its statutory accounting framework the 
International Financial Reporting Standards. Accordingly, the application of International Financial 
Reporting Standards as translated from the National Accounting Council of the Republic of 
Albania provide the basis for the underlying records when an entity is subject to corporate tax. 
However, at the date of release of these financial statements there are limited guidelines on the 
calculation of tax on profit following the introduction of the International Financial Reporting 
Standards as a statutory framework.  
 
Management believes that the tax on profit provision calculation is prudent given the uncertainty 
of the Albanian tax environment  and existing legislation in force and results of any future tax audit 
will not have a significant effect on the Company’s financial position, results of operations, or cash 
flows. 
 
The accounting policies set out below have been applied consistently to all periods presented in 
these financial statements. 
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Eko Petroleum Albania Sh p k 
Notes to the financial statements for the year ended 31 December 2008 
(amounts in Lek) 
 
3. Significant accounting policies 
 
(a) Foreign currency transactions 
 
Transactions in foreign currencies are translated to the functional currency at exchange rates at 
the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at 
the reporting date are retranslated to the functional currency at the exchange rate at that date. 
The foreign currency gain or loss on monetary items is the difference between amortized cost in 
the functional currency at the beginning of the period, adjusted for effective interest and payments 
during the period, and the amortized cost in foreign currency translated at the exchange rate at 
the end of the period. Non-monetary assets and liabilities denominated in foreign currencies that 
are measured at fair value are retranslated to the functional currency at the exchange rate at the 
date that the fair value was determined. Foreign currency differences arising on retranslation are 
recognized in profit or loss, except for differences arising on the retranslation of available-for-sale 
equity instruments (if any). 
 
(b) Financial instruments 
 
Non-derivative financial instruments of the Company comprise accounts receivable, cash and 
cash equivalents, and accounts payable. During the reporting periods there are no investments in 
equity and debt securities in the course of the activities.  
 
Non-derivative financial instruments are recognized initially at fair value plus, for instruments not 
at fair value through profit or loss, any directly attributable transaction costs. Subsequent to initial 
recognition non -derivative financial instruments are measured as described below. 
 
A financial instrument is recognized if the Company becomes a party to the contractual provisions 
of the instrument. Financial assets are derecognized if the Company’s contractual rights to the 
cash flows  from the financial assets expire or if the Company transfers the financial asset to 
another party without retaining control or substantially all risks and rewards  of the asset.  
Normal purchases and sales of financial assets are accounted for at trade date, i.e., the date that 
the Company commits itself to purchase or sell the asset. Financial liabilities are derecognized if 
the Company’s obligations specified in the contract expire or are discharged or cancelled. 
 
Cash and cash equivalents 
 
Cash and cash equivalents comprise cash balances and current bank accounts. For the purposes 
of the cash flow statement, cash and cash equivalents comprise unrestricted deposits with 
maturity of three months or less from the origination date. 
 
(b) Financial instruments (continued) 
 
Accounts receivable 
 
Accounts receivable are initially recognized at fair value and subsequently measured at their 
amortized cost less impairment losses. 
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EKO Petroleum Albania Sh p k 
Notes to the financial statements for the year ended 31 December 2008 
(amounts in Lek ) 
 
3. Significant accounting policies (continued) 
 
Accounts of payable obligations  
 
Accounts of payable obligations  are stated at their fair value and subsequently measured at their 
amortized cost. 
 
Borrowings and loans  
 
Subsequent to initial recognition, borrowings and loans are stated at amortized cost with any 
difference between cost and redemption value being recognized in the income statement over the 
period of the borrowings on an effective interest basis. 
 
Share capital 
 
The share capital of the Company is recognized at par value. 
 
Other 
 
Other non-derivative financial instruments are measured at amortized cost using the effective  
interest method, less any impairment losses. 
Accounting for finance income and expense is discussed in note 3(k).  
 
(c) Property, Plant and Equipment 
 
(i) Recognition and measurement 
 
Items of property, plant and equipment are stated at cost less accumulated depreciation (see 
below) and impairment losses, if any.  
 
Cost includes expenditures that are directly attributable to the acquisition of the asset. The cost of 
self-constructed assets includes the cost of materials and direct labor (if involved), any other 
costs directly attributable to bringing the asset to a working condition for its intended use, and the 
costs of dismantling and removing the items and restoring the site on which they are located. 
Capital expenditure on assets in the course of construction is carried forward under “Construction 
works in progress” and is capitalized and transferred to the appropriate asset category once 
completed, from which time depreciation is applied at the rate applicable to the category 
concerned. 
 
When parts of an item of property, plant and equipment have different useful lives, they are 
accounted for as separate items of property, plant and equipment.  
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EKO Petroleum Albania Sh a  
Notes to the financial statements for the year ended 31 December 2008 
(amounts in Lek) 
 
3. Significant accounting policies (continued) 
 
(c) Property, plant and equipment (continued) 
 
(ii) Subsequent costs 
 
The cost of replacing part of an item of property, plant and equipment is recognized in the  
carrying amount of the item if it is probable that the future economic benefits embodied within the 
part will flow to the Company and its cost can be measured reliably. The costs of the day to day 
servicing of property, plant and equipment are recognized in profit or loss as incurred.  
 
(iii) Depreciation 
 
The depreciation for lease-hold land, buildings and technical installations is calculated on a 
straight-line basis, while the depreciation of other plant and equipment is calculated by using the 
declining balance method, at rates, which approximate average economic useful lives. 
Free-hold land and assets under construction are not depreciated. The respective depreciation  
rates for the current and comparative periods are as follows: 
 

2008 
Building       5% 
Machineries and equipment     7% 
Transport vehicles      12.5% 
Office supplies       12.5% 
Office equipment      20% 
 
The useful lives, depreciation methods and residual values, if not insignificant, of property, plant 
and equipment are reassessed at the reporting date. 
 
(d) Leased assets 
 
Leased assets are classified as finance leases whenever the terms of the lease transfer 
substantially all the risks and rewards of ownership to the lessee. All other leases are classified 
as operating leases. 
Assets held under finance leases are initially recognized as assets of the Company at their fair 
value at the inception of the lease or, if lower, at  the present value of the minimum lease 
payments.  
Lease payments are apportioned between finance charges and reduction of the lease obligation 
so as to achieve a constant rate of interest on the remaining balance of the liability.  
 
(e) Inventories 
 
Finished goods are stated at lower of cost or net realizable value. Costs comprise direct materials 
and, where applicable, direct labor cost and those overheads that have been incurred in bringing 
the inventories to their present location and conditions. Net realizable value represents the 
estimated selling price in the ordinary course of business, less the estimated cost to be incurred 
in marketing, selling and distribution.  
The cost of other inventories is based on the first-in first-out principle and includes expenditure 
incurred in acquiring the inventories and bringing them to their existing location and condition. 
Appropriate allowance for impairment is recognized in the income statement when there is 
objective evidence that the asset is impaired. 
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EKO Petroleum Albania Sh p k  
Notes to the financial statements for the year ended 31 December 2008 
(amounts in Lek) 
 
3. Significant accounting policies (continued) 
 
(f) Impairment  
 
(i) Financial assets 
A financial asset is considered to be impaired if objective evidence indicates that one or more 
events have had a negative effect on the estimated future cash flows of that asset.  
 
An impairment loss in respect of a financial asset measured at amortized cost is calculated as the 
difference between its carrying amount, and the present value of the estimated future cash flows 
discounted at the original effective interest rate. An impairment loss in respect of an available-for-
sale financial asset is calculated by reference to its current fair value.   
 
Individually significant financial assets are tested for impairment on an individual basis. The  
remaining financial assets are assessed collectively in groups that share similar credit risk 
characteristics. 
All impairment losses are recognized in profit or loss. Any cumulative loss in respect of an  
available-for-sale financial asset recognized previously in equity is transferred to profit or loss. 
 
An impairment loss is reversed if the reversal can be related objectively to an event occurring  
after the impairment loss was recognized. The reversal is recognized in profit or loss.  
 
(ii) Non-financial assets 
The carrying amounts of the Company’s non-financial assets, other than inventories and deferred 
tax assets are reviewed at each reporting date to determine whether there is any indication of 
impairment. If any such indication exists then the asset’s recoverable amount is estimated. 
 
An impairment loss is recognized if the carrying amount of an asset exceeds its recoverable 
amount.  
Impairment losses are recognized in profit or loss.  
 
Impairment losses recognized in prior periods are assessed at each reporting date for any 
indications that the loss has decreased or no longer exists. An impairment loss is reversed if 
there has been a change in the estimates used to determine the recoverable amount. An 
impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed 
the carrying amount that would have been determined, net of depreciation or amortization, if no 
impairment loss had been recognized. 
 
(g) Employee benefits 
 
Mandatory pensions 
 
The Company, in the normal course of its business, makes payments on its own behalf and on  
behalf of its employees to contribute for the mandatory pensions according to the local legislation. 
The costs incurred on behalf of the Company are charged to the income statement as incurred. 
 
Paid annual leave 
The Company recognizes as a liability the undiscounted amount of the estimated costs related to 
annual leave expected to be paid in exchange for the employee’s service for the period  
completed. 
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EKO Petroleum Albania Sh p k  
Notes to the financial statements for the year ended 31 December 2008 
(amounts in Lek) 
 
3. Significant accounting policies (continued) 
 
(h) Provisions  
Provisions are recognized when the Company has a present obligation (legal or constructive) as 
a result of a past event and it is probable that an outflow of resources embodying economic 
benefits will be required to settle the obligation and a reliable estimate of the amount of the  
obligation can be made. If the effect is material, provisions are determined by discounting the  
expected future cash flows at a pre-tax rate that reflects current market assessments of the time 
value of money and, where appropriate, the risks specific to the liability. Provisions are reviewed 
at each balance sheet date and if it is no longer probable that an outflow of resources embodying 
economic benefits will be required to settle the obligation, the provisions are reversed. Provisions 
are used only for the purpose for which they were originally recognized. Provisions are not 
recognized for future operating losses. Contingent assets and liabilities are not recognized. 
 
(i) Revenue recognition 
Revenue is measured at the fair value of the consideration received or receivable and represents 
amounts receivable for goods and services provided in the normal course of business, net of 
discounts and sales related taxes.  
 
Sales of goods are recognized when goods are delivered and title has passed. Revenue from 
services rendered is recognized in the income statement in proportion to the stage of completion 
of the transaction at the balance sheet date. The stage of completion is assessed by reference to 
surveys of work performed.  
 
(j) Reimbursement of marketing and sales costs 
Reimbursements for marketing programs to promote the sale of licensed products are recognized  
as revenue in the year in which the related expenses are incurred.  
 
Reimbursement  of sales costs is recognized as revenues at the same time of the sales of the 
products to which it refers. 
 
(k) Expenses 
 
Lease payments 
Payments made under operating leases are recognized in profit or loss on a straight-line basis 
over the term of the lease. Lease incentives received are recognized as an integral part of the  
total lease expense, over the term of the lease. 
 
Minimum lease payments made under finance leases are apportioned between the finance 
expense and the reduction of the outstanding liability. The finance expense is allocated to each 
period during the lease term so as to produce a constant periodic rate of interest on the remaining 
balance of the liability. 
 
Finance income and expenses  
Finance income comprises interest income on funds invested in bank deposits and foreign 
currency gains recognized in profit or loss. Interest income is recognized as it accrues, using the 
effective interest method.  
Finance expenses comprise interest expense on borrowings, unwinding of the discount on  
provisions, foreign currency losses, and impairment losses recognized on financial assets. All 
borrowing costs are recognized in profit or loss using the effective interest method.  
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EKO Petroleum Albania Sh p k 
Notes to the financial statements for the year ended 31 December 2008 
(amounts in Lek) 
 
3. Significant accounting policies (continued) 
 
(l) Income tax expense 
 
Income tax expense comprises current and deferred tax. Income tax expense is recognized in 
profit or loss except to the extent that it relates to items recognized directly in equity, in which 
case it is recognized in equity.  
 
Current tax is the expected tax payable on the taxable income for the year, using tax rates 
enacted or substantively enacted at the reporting date, and any adjustment to tax payable in 
respect of previous years.  
 
Deferred tax is recognized using the balance sheet method, providing for temporary  differences 
between the carrying amounts of assets and liabilities for financial reporting purposes and the 
amounts used for taxation purposes. Deferred tax is measured at the tax rates that are expected 
to be applied to the temporary differences when they reverse, based on the laws that have been 
enacted or substantively enacted by the reporting date. 
 
A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be 
available against which temporary difference can be utilized. Deferred tax assets are reviewed at 
each reporting date and are reduced to the extent that it is no longer probable that the related tax 
benefit will be realized. 
 
(m) New standards and interpretations not yet adopted 
 
As previously explained in note 2.a the Company has applied IFRSs as translated from the  
National Accounting Council of the Republic of Albania which enacts those standards as 
published from the International Accounting Standards Board (IASB) in issue at 1 January 2007.  
 
The Company has voluntarily applied those standards, amendments and interpretation issued by 
the IASB but not translated from National Accounting Council which are in issue but not yet 
effective for the year ended 31 December 2008. The standards which were pronounced but not 
yet effective for the year ended 31 December 2007 have not been relevant to the Company 
operations. 
 
Also at the date of release of these financial statements a number of new Standards, 
amendments to Standards and Interpretations that are published by the IASB, even not 
translated, are not yet effective for the year ended 31 December 2008, and have not been applied 
in preparing these financial statements. Some of these pronouncements that may be relevant to 
the Company’s operations are as follows:  
§ Amendment to IFRS 2 Share-based Payment (effective from 1 January 2009). The  

amendments to the Standard clarify the definition of vesting conditions and introduce the  
concept of non-vesting conditions. Non-vesting conditions are to be reflected in grant -
date fair value and failure to meet non-vesting conditions will generally result in treatment 
as a cancellation. The amendments to IFRS 2 are not relevant to the Company’s 
operations as the Company does not have any share-based compensation plans.  
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EKO Petroleum Albania Sh p k 
Notes to the financial statements for the year ended 31 December 2008 
(amounts in Lek) 
 
3. Significant accounting policies (continued) 
 
(l) New standards and interpretations not yet adopted (continued) 
 
§ Revised IFRS 3 Business Combinations (effective for annual periods beginning on or 

after 1 July 2009) has reviewed the standard purpose and the business definition is 
widened. The revised standard includes as well several significant changes inc luding: 
- All items of consideration transferred by the acquirer are recognized and measured at 

fair value as of the acquisition date, including contingent consideration. 
- Subsequent change in contingent consideration will be recognized in profit or loss. 
- Transaction costs, other than share and debt issuance costs, will be expensed as 

incurred.  
- The acquirer can elect to measure any non-controlling interest at fair value at the  

acquisition date (full goodwill), or at its proportionate interest in the fair value of the  
identifiable assets and liabilities of the acquiree, on a transaction-by-transaction 
basis.  

Revised IFRS 3 is not relevant to the Company’s operations as the Company does not 
have any interests in subsidiaries that will be affected by the revisions to the Standard.  

§ IFRS 8 Operating Segments (effective from 1 January 2009). The Standard introduces 
the “management approach” to segment reporting and requires segment disclosure 
based on the components of the entity that management monitors in making decisions 
about operating matters. Operating segments are components of an entity about which 
separate financial  information is available that is evaluated regularly by the Company’s 
Chief Operating Decision Maker in deciding how to allocate resources and in assessing 
performance.  
Currently, the Company is planning to align with the Group policies and consider the  
management approach to be applied.  

§ Revised IAS 1 Presentation of Financial Statements (effective from 1 January 2009).  
The revised Standard requires information in financial statements to be aggregated on 
the basis of shared characteristics and introduces a statement of comprehensive income. 
Items of income and expense and components of other comprehensive income may be 
presented either in a single statement of comprehensive income (effectively combining 
the income statement and all non-owner changes in equity in a single statement), or in 
two separate statements (a separate income statement followed by a statement of 
comprehensive income). The Company  plans to provide two separate statements for its 
2009 financial statements. 

§ Revised IAS 23 Borrowing Costs (effective from 1 January 2009). The revised Standard 
removes the option to expense borrowing costs and requires the capitalization of 
borrowing costs that relate to qualifying assets (those that take a substantial period of 
time to get ready for use or sale). Revised IAS 23 is not relevant to the Company’s 
operations as the  Company does not have any qualifying assets for which borrowing 
costs would be capitalized.  

§ Amendments to IAS 27, Consolidated and Separate Financial Statements (effective for 
annual periods beginning on or after 1 January 2009). The amendments remove the 
definition of “cost method” currently set out in IAS 27, and instead require all dividends 
from a subsidiary, jointly controlled entity or associate to be recognized as income in the 
separate financial statements of the investor when the right to receive the dividend is 
established. In addition, the amendments provide guidance when the receipt of dividend 
income is deemed to be an indicator of impairment. The amendments to IAS 27 are not 
expected to have any impact on these financial statements when adopted.  
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3. Significant accounting policies (continued) 
 
(l) New standards and interpretations not yet adopted (continued) 
§ Revised IAS 27 Consolidated and Separate Financial Statements (effective for annual 

periods  beginning on or after 1 July 2009). In the revised Standard the term minority 
interest has been replaced by non -controlling interest, and is defined as "the equity in a 
subsidiary not attributable, directly or indirectly, to a parent". The revised Standar d also 
amends the accounting for non controlling interest, the loss of control of a subsidiary, and 
the allocation of profit or loss and other comprehensive income between the controlling 
and non-controlling interest. Revised IAS 27 is not expected to be relevant to the 
Company’s operations in the separate financial statements. 

§ Amendments to IAS 32 Financial Instruments: Presentation, and IAS 1, Presentation of 
Financial Statements (effective for annual periods beginning on or after 1 January 2009). 
The amendments introduce an exemption to the principle otherwise applied in IAS 32 for 
the classification of instruments as equity; the amendments allow certain puttable 
instruments issued by an entity that would normally be classified as liabilities to be 
classified as equity if, and only if, they meet certain conditions. The amendments are not 
relevant to the Company’s financial statements as the Company did not issue puttable 
instruments in the past. 

§ Amendment to IAS 39, Financial Instruments: Recognition and Measurement (effective 
for annual periods beginning on or after 1 July 2009). The amended Standard clarifies the 
application of existing principles that determine whether specific risks or portions of cash 
flows are eligible for designation in a hedging relationship. In designating a hedging 
relationship the risks or portions must be separately identifiable and reliably measurable; 
however inflation cannot be designated, except in limited circumstances. The 
amendments to IAS 39 are not relevant to the Company’s operations as the Company 
does not apply hedge accounting.  

§ IFRIC 13 Customer Loyalty Programmes (effective for annual periods beginning on or 
after 1 July 2008). The Interpretation explains how entities that grant loyalty award credits 
to customers who buy other goods or services should account for their obligations to 
provide free or discounted goods or services (‘awards’) to customers who redeem those 
award credits. Such entities are required to allocate some of the proceeds of the initial 
sale to the award credits and recognize these proceeds as revenue only when they have 
fulfilled their obligations. The adoption of IFRIC 13 will not impact revenue, retained 
earnings and non-current liabilities of the Company as there have been no award credits 
granted to customers prior to the adoption of the Interpretation. 

§ IFRIC 15 Agreements for the Construction of Real Estate (effective for annual periods 
beginning on or after 1 January 2009). IFRIC 15 clarifies that revenue arising from 
agreements for the construction of real estate is recognised by reference to the stage of 
completion of the contract activity in the following cases: 

o the agreement meets the definition of a construction contract in accordance with 
IAS 11.3; 

o the agreement is only for the rendering of services in accordance with IAS 18 
(e.g., the entity is not required to supply construction materials); and 

o the agreement is for the sale of goods but the revenue recognition criteria of IAS 
18.14 are met continuously as construction progresses. 

 
In all other cases, revenue is recognized when all of the revenue recognition criteria of IAS 18.14  
are satisfied (e.g., upon completion of construction or upon delivery). IFRIC 15 is not relevant to 
the Company’s operations as the Company does not provide real estate construction services or 
develop real estate for sale. 
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3. Significant accounting policies (continued) 
 
(l) New standards and interp retations not yet adopted (continued) 
 
§ IFRIC 16 Hedges of a Net Investment in a Foreign Operation (effective for annual periods 

beginning on or after 1 October 2008). The Interpretation explains the type of exposure 
that may be hedged, where in the group the hedged item may be held, whether the 
method of consolidation affects hedge effectiveness, the form the hedged instrument may 
take and which amounts are reclassified from equity to profit or loss on disposal of the 
foreign operation. IFRIC 16 is not  relevant to the Company’s operations as the Company 
has not designated any hedges of a net  investment in a foreign operation. 

§ IFRIC 17 Distributions of Non-cash Assets to Owners (effective prospectively for annual 
periods beginning on or after 15 July 2009). The Interpretation applies to non-reciprocal 
distributions of non-cash assets to owners acting in their capacity as owners. In 
accordance with the Interpretation a liability to pay a dividend shall be recognized when 
the dividend is appropriately authorized and is no longer at the discretion of the entity and 
shall be measured at the fair value of the assets to be distributed. The carrying amount of 
the dividend payable shall be remeasured at each reporting date, with any changes in the 
carrying amount recognized in equity as adjustments to the amount of the distribution. 
When the dividend payable is settled the difference, if any, between the carrying amount 
of the assets distributed and the carrying amount of the dividend payable shall be 
recognized in profit or loss. As the Interpretation is applicable only from the date of 
application, it will not impact on the financial statements for periods prior to the date of 
adoption of the interpretation. Further, since it relates to future dividends that will be at 
the discretion of the board of directors/shareholders and it is not possible to determine  
the effects of application in advance. 

§ IAS 40, Investment Property (effective for annual periods beginning on or after 1 January 
2009). IAS 40 is amended to include property under construction or development for 
future use as investment property in its definition of “investment property”. This results in 
such property being within the scope of IAS 40; previously it was within the scope of IAS 
16. As the Company does not deal with any investment property under construction it is 
not relevant to the Company’s operation. 

 
4. Determination of fair values 
 
Some of the Company’s accounting policies and disclosures require the determination of fair  
value, for both financial and non-financial assets and liabilities. Fair values have been determined  
for measurement and/or disclosure purposes based on the following methods. Where applicable, 
further information about the assumptions made in determining fair values is disclosed in the  
notes specific to that asset or liability. 
 
Trade and other receivables 
 
The fair value of trade and other receivables is estimated as the present value of future cash 
flows, discounted at the market rate of interest at the reporting date. 
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5. Financial Risk Management 
 
The Company has exposure to the following risks from its use of financial instruments: 
§ credit risk 
§ liquidity risk 
§ market risk. 

 
This note presents information about the Company’s exposure to each of the above risks, the 
Company’s objectives, policies and processes for measuring and managing risk, and the  
Company’s management of capital. Further quantitative disclosures are included throughout 
these financial statements. 
 
The management has overall responsibility for the establishment and oversight of the Company’s 
risk management framework. 
 
The Company’s risk management policies are established to identify and analyse the risks faced  
by the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to 
limits. Risk management policies and systems are reviewed regularly to reflect changes in market 
conditions and the Company’s activities. The Company, through its training and management 
standards and procedures, aims to develop a disciplined and constructive control environment in 
which all employees understand their roles and obligations. 
 
The Group Head Quarter oversees how management monitors compliance with the Group and  
Company’s risk management policies and procedures and reviews the adequacy of the risk 
management framework in relation to the risks faced by the Company. 
 
The principal financial instruments of the Company consist of cash on hand and at banks, bank 
overdraft, trade accounts receivable and payable, accrued and other current liabilities. 
 
Volatility in global and Albania’s financial markets 
 
The ongoing global financial and economic crisis has resulted in, among other things, a lower 
level of capital market funding, lower liquidity levels across the banking sector, and, at times, 
higher interbank lending rates and volatility in stock markets. The uncertainties in the global 
financial markets have also led to bank failures and bank rescues throughout the world. The full  
extent of the impact of the ongoing financial crisis is proving to be impossible to anticipate or 
completely guard against. 
 
Impact on liquidity 
 
The volume of wholesale financing has significantly reduced recently. Such circumstances may 
affect the ability of the Company to obtain new borrowings, if needed, and re-finance its existing 
borrowings at terms and conditions similar to those applied to earlier transactions. 
 
Impact on customers/ borrowers 
Debtors of the Company may be affected by the lower liquidity situation which could in turn 
impact their ability to repay the amounts owed. Deteriorating operating conditions for customers 
may also impact management's cash flow forecasts and assessment of the impairment of 
financial and non-financial assets. To the extent that information is available, management has 
properly reflected revised estimates of expected future cash flows in their impairment 
assessments. 
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5. Financial Risk Management (continued)  
 
(a) Credit risk 
Due to the large volume and diversity of the Company’s customer base, concentrations of credit 
risk with respect to trade accounts receivable are limited. The allowance for doubtful accounts 
receivable is stated at the amount considered necessary to cover potential risks in the collection 
of accounts receivable balances. 
 
(b) Liquidity risk 
The Company generates significant cash flows from operating activities such that it believes that 
its liquidity risk is not significant. To further reduce this risk, the Company has available undrawn  
credit facilities available to fund short -term cash flows, if necessary. 
 
Market risk 
 
Interest risk 
The Company faces interest rate cash flow risk related loans and overdrafts that Company can  
obtain which are at a variable rate. Management has not entered into any derivatives to hedge  
this risk. 
 
Foreign exchange risk 
The Company does not face significant foreign currency risk from its normal operations. However, 
it has significant Euro balances owing from its customers and owed toward its suppliers, which 
exposes the Company to foreign currency risk. Management has not entered into any derivatives 
to hedge this risk. 
 
Sensitivity analysis 
 
In managing interest rate and currency risks the Company aims to reduce the impact of short-
term fluctuations on the Company’s earnings. Over the longer-term, however, permanent 
changes in foreign exchange and interest rates might have an impact on profit. At 31 December 
2008 it is estimated that a change in the percentage of interest rates and a change in the value of 
the Lek against other foreign currencies would not significantly impact the Company’s profit 
before income tax. 
 
Capital Management 
 
The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and  
market confidence and to sustain future development of the business. The Head Quarter 
monitors the return on capital, which the Company defines as net operating income divided by 
total shareholders’ equity, excluding non-redeemable preference shares and minority interests. 
The management and Head Quarter also monitor the level of dividends to ordinary shareholders. 
The Company seeks to maintain a balance between the higher returns that might be possible with 
higher levels of borrowings and the advantages and security afforded by a sound capital position.  
There were no changes in the Company’s approach to capital management during the year. The  
Company is not subject to externally imposed capital requirements. 
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6. Property, plant and equipment 
 
Property, plant and equipment as at 31 December 2008 and 2007 are comprised as follows: 
 
 

Historical Cost    At 31 December 2007    Additions     Disposals    At 31 December 2008  
Land  39,518,080.00      39,518,080.00 
Buildings   313,677,811.50   975,436.00  -650,674.00  314,002,573.50 
Technical Installation  50,060,110.94  397,333.00    50,457,443.94 
Vehicles   4,544,078.00      4,544,078.00 
Others in use Office Furniture’s  6,981,328.56    -63,506.00  6,917,822.56 
Office Equipments   244,878.00      244,878.00 
In progress  39,509,102.00      39,509,102.00 

Total  454,535,389.00   1,372,769.00  -714,180.00  455,193,978.00 
         
         
 Accumulated Depreciation    At 31 December 2007    Additions     Disposals    At 31 December 2008  
Land  0.00      0.00 
Buildings   35,978,612.84  15,680,474.31  -86,756.57  51,572,330.58 
Technical Installation  12,391,297.06  2,775,883.84    15,167,180.90 
Vehicles   3,446,516.61  565,134.38    4,011,650.98 
Others in use Office Furniture’s  2,549,630.53  864,727.82  -28,275.29  3,386,083.06 
Office Equipments   94,361.07   48,975.60    143,336.67 
In progress  0.00      0.00 

Total  54,460,418.10  19,935,195.95  -115,031.86  74,280,582.19 
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6. Property, plant and equipment (continued) 
 
 

Net book Value    At 31 December 2007    Additions     Disposals    At 31 December 2008  
Land  39,518,080.00      39,518,080.00 
Buildings   277,699,198.66       262,430,242.92 
Technical Installation  37,668,813.88      35,290,263.04 
Vehicles   1,097,561.39      532,427.02 
Others in use Office Furniture’s  4,431,698.03      3,531,739.50 
Office Equipments   150,516.93      101,541.33 
In progress  39,509,102.00      39,509,102.00 

Total  400,074,970.90       380,913,395.81 
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6. Property, plant and equipment (continued) 
 
Security 
 
There are no items of Property, plant and equipment given as collateral for any line of credit as at 
31 December 2008. 
 
Depreciation 
 
In the income statement depreciation is allocated as part of selling and distribution costs in 
amount of Lek 19,935,195.95 (2007: Lek 20,310,091.69 Lek). 
 
Other matters 
 
Due to IFRS implementation and appliance of IFRS 1, at the end of the year the Company has 
performed asset reclassification and recalculation of depreciation as at 1 January 2008. 
 
The Company opinion is that there are no other matters to mention. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



  25 

EKO Petroleum Albania Sh p k  
Notes to the financial statements for the year ended 31 December 2008 
(amounts in Lek ) 
 
  
7. Trade and other receivables 
 
Trade and other long term receivables as at 31 December 2008 are presented as below: 
 

  31 December 2008    31 December 2007  
Trade Receivables                                             5,163,958.80                 5,163,958.80  
Provision for Trade receivables               (5,163,958.80)              (5,163,958.80) 
    
                                     -                                         -    

 
 
In that account are classified long term debiting obligations, which relate to their classification as 
non receivable within 12 months period, as it is specified in the Company’s accounting policies. 
As per these policies under IFRS appliance, the Company as at 1 January 2007 has calculated 
and booked the impairment of these rights, for a part of which legal claims related to their 
collection are in process.   
 
 
8. Inventories 
 
Inventories at 31 December 2008 and 2007 can be summarized as follows: 
 
  31 December 2008    31 December 2007  

Spare parts  6,087.07  6,087.07 
Inventory and packaging 1,891,370.34  1,891,370.34 
Finished goods 24,638,454.22  21,203,417.14 
By- product and residual products  94,461.71  94,461.71 
Provision of goods and lubricants for resale -4,258,514.18                                -    

    

 22,371,859.16  23,195,336.26 
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9. Trade receivables 
 
Trade receivables as at 31 December 2008 represent receivables from sales of products and 
those for resale. At year end no impairment of trade receivables was recognized. 
 
 
  31 December 2008    31 December 2007  

Trade receivables  21,909,670.63  25,319,600.01 
Due from related parties  370,195.22  21,196,659.60 
    

 22,279,865.85  46,516,259.61 
 
 
 
9.a Trade receivables as at December 31, 2008, are presented as below: 
 
 

  31 December 2008  
FRYME DASHURIE' FOUNDATION         219,900.00  
 FARMA          112,000.00  
 ALBA SKELA        1,059,120.00  
 KRYEPESHKOPATA          735,700.00  
 MANASTIRI I ARDENICES          426,000.00  
 BRAPET ltd          745,000.00  
Other trade debtors     18,611,950.63  
  
    21,909,670.63  
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9. b. Due from related parties 
 
The amount due from related parties represents the outstanding amount due from EKO 
Petroleum Sh p k for retail sale of fuel realized during 2008.   
 

  31 December 2008    31 December 2007  
Global Petroleum s a                   370,195.22               21,196,659.60  
    
                   370,195.22               21,196,659.60  

 
 
10. Other current assets 
 
Other current assets at 31 December 2008 and 2007 can be summarized as follows: 
 
 
  31 December 2008    31 December 2007  

Prepaid income tax 9,623,289.00  8,423,289.00 
VAT - to be reimbursed 19,597,462.55  26,299,503.11 
VAT - receivable 21,619,425.00  21,619,425.00 
Other debtors and creditors  2,170,273.38  2,274,023.32 
    

 53,010,449.93  58,616,240.43 
 
 
11. Cash and cash equivalents 
 
The cash balances at 31 December 2008 and 2007 are composed as follows: 
 

  31 December 2008    31 December 2007  
    
Resident banks in ALL             18,451,809.76   47,996,169.89 
Resident banks in Forex                      10,372.24   10,061.21 
Cash in safe                     49,857.00   92,290.00 
    
             18,512,039.00            48,098,521.10  
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12. Share capital 
 
As at 31 December 2008 the authorized, issued and paid-up share capital of the Company is 
617,472 shares (2007: 617,472 shares) with a par value of Lek 1,000 per share. The following is 
the summary of share capital as at the end of each year: 
 

 Name of the shareholder  Capital Value  % of Capital 

 Global Petroleum Albania Sh a  617,472,990  100.00 

      

   617,472,990  100.00 
 
During the year there are no transactions with the capital, presented in the legal documents of the 
Company as well.   
 
 
13. Trade and other payables 

 
Trade and other payables at 31 December 2008 are composed as follows: 
 

   31 December 2008    31 December 2007  
 Trade payables  a               4,563,940.98              5,000,016.66  
Due to related parties – related to activity  b             13,521,556.06            83,662,799.75  
Social Security c                     97,407.00                    78,154.00  
Personal income tax c                     65,544.00                    53,997.00  
Due to related parties – related to others  b                               0.54              2,880,000.54  
Sundry creditors                                      -                1,120,000.00  
     
              18,248,448.58            92,794,967.95  
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13.a Trade payables 
 
Trade payables as at 31 December 2008 are composed as follows: 
 

  31 December 2008    31 December 2007  
DENIZI SH P K                   443,857.20                 534,543.60  
SINI SH P K                   431,809.40                 593,369.40  
BIRACI SH P K                   180,637.00                 392,345.60  
ORTODOKS CHURCH               1,733,200.00   - 
VALENTINI SH P K                   617,656.20                 612,846.20  
DREJT PERGJ KALIBRIMIT                   101,550.00                                   -    
NIEM SH P K                   280,102.40                 314,006.40  
KLEIDI SHPK                                    -                   255,621.46  
EURO RG SHPK                                    -                   366,870.80  
Others                    775,128.78              1,930,413.20  
               4,563,940.98              5,000,016.66  

 
 
13.b Due to related parties  
 
Due to related parties payable at 31 December 2008, are composed as follows: 
 

  31 December 2008    31 December 2007  
    
Global Petroleum Albania Sh a – related to the activity             13,521,556.06            83,662,799.75  

Global Petroleum Albania Sh a – related to others  
   

0.54              2,880,000.54  
    
             13,521,556.60            86,542,800.29  

 
 
13.c Other payables  
 
Other payables  at 31 December 2008, are composed as follows: 
 

  31 December 2008    31 December 2007  
    
Social contributions                     97,407.00                    78,154.00  
Personal income tax                     65,544.00                    53,997.00  
    
                   162,951.00                 132,151.00  
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14. Revenue 
 
The operating revenue reflected in the accompanying statements of income is analyzed as 
follows: 
 

 2008  2007 
    
Sale of goods  – fuel and lubricants            597,709,826.69         523,279,993.31  
    
           597,709,826.69         523,279,993.31  

 
15. Cost of goods sold 
 
Cost of goods sold for the years 2008 and 2007 is composed as follows: 
 

 2008  2007 
    
Changes in inventories of finished goods              (3,435,037.06)             3,014,010.22  
Energy, Steam, Water                                    -                       6,916.00  
Purchase of goods, services            577,052,829.74         464,438,885.48  
Laboratory expenses                1,229,153.00              1,209,793.00  
Other taxes                   790,930.00                 717,956.00  
Other expenses                1,141,212.00                 637,443.14  
    
           576,779,087.68         470,025,003.84  
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16. Other income 
 
Other income is composed as follows: 
 

 2008  2007 
    
Rent                3,540,000.00              4,159,000.00  
Gross margin incomes              36,799,091.00            12,450,152.00  
Incomes from tax  revaluation                    635,928.00                                   -    
Incomes from sale of fixed assets                    563,918.00                                   -    
Other incomes                                    -                  148,890.56  
Reversal of depreciation                     28,276.86                 891,174.00  
    
             41,567,213.86            17,649,216.56  

 
 
17. Sales and distr ibution Costs 
 
Sales and distribution costs of 2008 and 2007, are composed as follows: 
 

 2008  2007 
    
Other purchase expenses                                     -                      68,776.00  
Rent               3,623,517.00              3,896,750.00  
Travel expenses and per diems                   301,023.00                 274,320.00  
Communication and phone expenses                    180,968.00                 149,000.00  
Salaries and rewards                             1,116,718.00                 987,675.00  
Social security                   181,976.00                 169,148.00  
Annual depreciation              19,935,195.95            23,367,053.00  
Provision of goods and lubricants for resale               4,258,514.18                                   -    
    
             29,597,912.13            28,912,722.00  
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18. Administrative expenses 
 
Administrative expenses for the years 2008 and 2007 are composed as follows: 
 

 2008    2007  
    
Purchase of other materials                    295,559.00                 118,841.80  
Extraordinary expenses                    739,136.00                    65,273.00  
Services from third parties                   875,040.00                                   -    
Insurance expenses                   818,749.94              1,265,102.61  
Other expenses                      13,000.00                                   -    
Personnel outside the entity             27,862,931.50            28,996,535.00  
Other taxes                   203,000.00                 218,700.00  
Salaries                             2,967,423.00              2,624,291.00  
Social security                   507,986.00                 443,186.00  
Other expenses related to personnel                                    -                       4,100.00  
Others                     12,000.00                                   -    
Annual depreciation                                    -                     77,981.00  

    
             34,294,825.44            33,814,010.41  

 
 
 
19. Other operating expenses 
 
Other operating expenses are composed as follows: 
 

 2008   2007  
    
Maintenance and repairs                2,493,249.68              2,512,027.80  
Transport expenses                      39,800.00                    19,634.00  
NBV of non current assets sold                    563,918.00            12,450,152.00  
Fines and penalties                   306,843.00              2,205,249.00  
Other expenses                                    -                  103,020.00  
Loss from obsolete of non current assets                     63,507.00              2,345,958.00  
Annual depreciation                                    -                  257,168.00  
    
               3,467,317.68            19,893,208.80  
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20. Finance income and expense 
 
Finance income and expense are composed as follows: 
 

 2008    2007  
Bank charge                   292,965.19                 314,970.45  
Interest expense                                    -                      42,128.04  
Net foreign exchange losses                      15,110.27                                   -    

    
                   308,075.46                 357,098.49  
    
 2008   2007  

Interest income                     86,190.87                 148,626.19  
Net foreign exchange gains                    261,687.88                                   -    
    
                   347,878.75                 148,626.19  

 
 
21. Income tax expense  
 
The following is a reconciliation of income taxes calculated at the applicable tax rate to income 
tax expense. 
 
Recognized in the income statement: 
 
 2008  2007 
Profit before tax          (4,822,299.09)      (11,924,207.48) 
Non-deductible expenses            4,674,959.00                          -   
Profit before tax            (147,340.09)      (11,924,207.48) 
    
Income tax expense for the year   10 %                          -   20%                        -   
Net result for the financial year          (4,822,299.09)      (11,924,207.48) 

 
 
Income tax in Albania is assessed at the rate of 10% (2007: 20%) of taxable income.  
 
In order to define the net result of the year 2008, the Company has done the necessary 
adjustments specified in the law on income tax, considering as non-deductible expenses with the 
purpose of fiscal result definition, in amount Lek 4,674,959.00. 
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22. Information for the employees 
 
Average number of the employees (excluding executive directors) and the related expenses 
during the years are composed as follows: 
 
      2007  2008 
Number of employees:                                              4                     4 
 
 2008   2007   
Salaries           2,967,423.00          2,624,291.00   

Social Security             507,986.00             443,186.00   

           3,475,409.00          3,067,477.00   

 
 
23. Contingencies and commitments 
 
Capital commitments 
 
The company as at 31 December 2008 has no contractual commitments. 
 
Legal proceedings 
 
Dispute with tax authorities 
 
No provision for tax risk is recognized as of 31 December 2008 and 2007 in the accompanying 
financial statements. Based on inquiries and analysis performed, the EKO Petroleum sh p k 
management believes that the existing accounting and fiscal guidelines applicable in Albania do 
not require a tax risk provision to be recognized.  
 
24. Explanation of transition to IFRSs 
 
As stated in note 2(a), these are the Company’s first financial statements prepared in accordance 
with IFRS’s translated from the National Accounting Council of the Republic of Albania. For the 
purpose of this note IFRS are meant to represent IFRS’s translated from the National Accounting 
Council of the Republic of Albania. The accounting policies set out in  note 3 have been applied in 
preparing the financial statements for the year ended 31 December 2008, the comparative 
information presented in these financial statements for the year ended 31 December 2007 and in 
the preparation of an opening IFRS balance sheet at 1 January 2007 (the Company’s date of 
transition). In preparing its opening IFRS balance sheet, the Company has adjusted amounts 
reported previously in financial statements prepared in accordance with its old basis of 
accounting (previous GAAP). 
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25. Subsequent events 
 
(i) Tax Legislation  
 
Effective from 1 January 2009 the Albanian Parliament approved Law No.10072 dated  
09.02.2009 on Some Amendments to Law No.8438 dated 28.12.1998 on Income Tax which is 
expected to be published and enacted. With these amendments, the Republic of Albania will 
incorporate any impact due to the introduction of the International Financial Reporting Standards 
or the National Accounting Standards as the basis for the underlying records when an entity is 
subject to corporate income tax. 
 
(ii) Other 
 
The management of the Company is not aware of any other events after the balance sheet date 
that would require either adjustments or additional disclosures in the financial statements. 
 
 


